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1.1 Fig

1. What is accounting ? &it2t4 ?
SRR
SUR—ITZAR (2R — M RAHIET professional judgment )

( ERTHENNSITHEE 2 i S EANEEFNART |, LLEse EmtttimA— Ul ) (Within  the accounting
standards, reasonable choices and judgments are used to accurately describe an enterprise )
SUR—TIBA (SR—MZBEIRR 3 THREFE 1.3 (ZBUSREZNEF 3 F7)

2. ERENH ST , AMIESSSHINEEERERAIITHEEBIECHMRER
3. iFEEM :
TS IRERERNE | FEEIARRET

Strong behind a company’ s financial statements and interpret the rise and fall of an enterprise.

1.2 NRAE~RIGE

1. =Kig%k :

#&r=tafazk Balance Sheet

FJEZE Income Statement

M&imER Cash Flow Statement

2. RPN 3 HF

@ ZEEN  E£Frm. HETm. BEEERR (B8X#T)

Operating activity : manufacture products, sale the products, collect receivables
@ I&AES | FXFRWSS. FHEWSTE. e

Investment activity : new branch, entera new business, new product line

® FUALXEATAP AT Bk , MFEERRITRREEARZ ~RIRIEES ( Financial activity )

1.3 FERIEEE

Assets &Ef* Liabilities faf&

Current Assets RENEF= Current Liabilities

Cash Rh&EE 808 Short-term borrowing 1262
Accounts receivable RIIZMFR 1180 Accounts payable 688

Other receivables HEfthRlEr ( FERFE ) 21 Other payable 9
(e R ABMERREE IRBERAER T ~H
BRI~ R T HEZ RSB AL Petty cash
for traveling HEZHE )

Prepaid accounts F{IMER (EL...) 221 Deposit received 0

Inventory fZ£8 ([EMHL. 7M. X LAE~ ) | Other liabilities 1044

527

Deferred expenses ( {F#ZFH) 9 Total current liabilities 3004
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( D2 FB& Office Supplies ) (@A 6 BHroh AR
FTERA Asset FH 6 1B , 81AYY 1 HtHR
7=3% cost 28R )

Others 290
* A LHEFIRERZE RIS RIIRIE
* b iREhErE

Noncurrent Assets JEREDEF~ Noncurrent Liabilities
Long-term investment 60 Long-term loans-payable 1368
KRR (SREMRE  HRFA5ER)

Fixed asset 5422 Bond payable 0

BEEsr= (J /5. 5%, BK)

Intangible assets and other assets 169 Long-term payable 12

THAF (. TR, RN 7 )
* ERERE—EE T iERN— P EARAT RS
tith |, METCEZRAILATLATMA R/ Fixed asset

Others 793
Shareholder’ s equity RBE%&Ia

Capital Stock 498
Additional paid-in capital 2002

Surplus reserve 308

Retained earnings 722

Total Assets 8706 Total Liabilities and Shareholders’ Equity 8706
* JERENEEF BRI E B RICHIE , MRHNEFNAEER (—4 Cycle BifizIZ 4 cycle 73F)

* Tips :

1. FF5#ZMANKSI Difference between Asset & Cost

fe—E%EE | BR—IRRERMAA  XaRr IRt ABKEET | BHEEA

2. Deferred expenses FifiZEH :

PDAFEE office supplies FfJfEE prepaid rent FfT£2% Prepaid advertising costs (6 MBI &)
3.1Is a cup a fixed asset ? ( F 5 EIHF)

FAZ  MEXEE (BAEER~MUERNE , MELES )

4. Fixed asset BERIEREERINEIRIE /X TR . T0XSF/E Fixed asset RYSMEIRIV it ?
ITHASEIRFEDLASEHITIH There is no depreciation on land

1.4 BEFERSH

1. M 1.3 PRIEF=RHRREM Asset aJLAEE :

Fixed asset Jgx K Accounts receivable JIRAVENIZ B AHIE ( BEEE ) MBIKFRE B iTEb T
Rk , TEHIZEEIGRIRSFHECRHZY.

2. WF—RIRSAWHHBESTARE , ARREEM "&EFF ", UESRAILMSMESR~=RGRPIE ?
AT, A7 A : ABEENAIAEIETE The ownership of individuals does not belong to enterprises
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p.s. BRARREBIFAATMETY ? 5! RRAERGEAE
3. FBIZHPSERKRTET inventory (BE& ) ( BOREET@ME ), XMTES (4£r~irRE ), BT Fixed

asset ( NBEIBELR , BB AEPS R Fixed asset )

1.5 BFRINE

1. How do we determine the value of assets? F=HINMBERINMAHE ?

2 M5

@ Cost of Acquisition MLRYAS

®@ Market Price H3zE&EM

#Am , K& Market Price 2RIFE RN asset ZRINME , (BEANEFB R HEEETIZHEIEN

eg. AT 5 FHRE mip LB & —HEZNIRE  REENREFNREBBITITEE BRAERK T 23T U ?
& ER cost of acquisition WWSERA , T RIERD historical cost [FSERA. FEMEXT Many assets value
fluctuate over time 1RZEFM{EMEATRIZL TR

2t R EIR dilemma |, I2HEFEART

ZB&FHE : Ignore the appreciation

1ICFRF{E : Record the impairment

EUERA IR (E R SERASXFPLHNMARR | FEM SERAE A _EANRR &= AYIRHE

( The value of assets after impairment on a historical cost basis )

Tips : SLfr b |, AR RAZIRMIKEDRAYIERE |, 2580 market Price EReAIIEESRMNE , REMELILEIZMAR
i

2. What kind of assets has a relatively objective price ? BifiE = Haih AN RISHIZ N

e.g. FHATHKRE

B—RAEBRIRYREYE | BAERET Financial Asset

* B[ Financial Asset EiE— M EEERNTE , AILMEMNINHZNEIFES BRRTHR

FrLAXSF Financial asset ANi&FH historical cost , i market price , BAKIEFFRA | 27 ME Fair value

* RE—FERFEE LR | FBitt= Real Estate

Bt ZEERSEER |, EF N EFTEBEiF=EBEA Fair Value/Market Price

AR E MR Real Estate for Investment/Investment property ( SEIXANEMFZ AT HBsHEN B , 72
BN, BEIIAR/ECR B, DAaEEA2/MAd I sEsEiFRT Real Estate )

* A HGERTFFEXM ( BFEIEFERERSTHER IFRS International Financial Reporting Standard ( 35
EFAEERXA)

3. RSBREA :

FERERANRNZT , RBXPMEFAHE | BERIHRER EANEN KR ESWIAINMESITHRME Under
the principle of historical cost, if an asset is not sold, it will always be recorded as the purchase price.

* REEIHERME | MiLEFRIMMER |, A 8eEN

* ERSERARNT |, @I MMENE—IRE | ERRE—NHRZ (R ABEWER— asset —2HH
[EE] )

iz : FEPRIEIIE

3/57

BEKE HEHEZ: UEMT5UR
Sheldon JR A



Current Assets Ra&l&EF* : 25 ALE—FaSEFBI—FN— N E VAR EIZRNER.

Cash RHER : GFEFEFINE. RITFEANEMETRS=1NEKKFPHNBRRE , BEEE I BEgNEmRER
BIEEA.

Accounts Receivable BIUIMEE : AR BZEEVHEERR. RBHGFEEEENRIKERIFIN,

Other Receivables B RIS : AR BZEEWMRFHAES, ENRESRIE . NKER. RIBIKK. T
MR, RIWAEF, RFIE. MUARADEER. M RKK. NS RERESSE. KEBNKGERELAIMIE S
AR RIBUR BT TR

(5l . HERZFESE Petty cash for traveling £ )

Prepaid Accounts Ff3MGR : AR BizBE R ZBESRIMERTAIFRIT.

FTRIERAZH , ALK EARE | SFTHFIRERCAN "MK &BlB.

Inventory Fi& : REECWEREENFFEUSHEN KB, CEE-IESTNE-m. EEr-idE
RS SIRR TR RFIIRIE.

Deferred Expenses f5ifiZ2H : FZiARIECA T HEN BRI EAS BIIENSIZER |, WKESE
M. —IXSZHEERARNMRIeZ:, HE5%E. RARELLE. [ 52 BERLREBEE. MAHEARER
RS,

Non-current Assets ERENEFF : IFRaNE = BiE MR = LAIMIE =,

Long-term Investments {KHJIREF | RIEAHERIHIREFRMIIRE  INESE—FRKT—FNEEFHZ
RNEZHMSAEE. KEIREEETRD A KBRERSR. KRS EMEMKIHE.

(1 : SEREMAT] Inject equity 12 F/ F] establish subsidiaries l33L{&z5 Purchase bonds )

Fixed Assets BIEZEF* : iERNEE MWHERIBRE ™ ( (1) AEFER. BHUHES. LHEsEEEEmSE
8 (2) EREmBI— I RITEFE,

(f5l : &% Equipment ] & Plants j5% Automobiles BB Computers)

Intangible Assets and Other Assets TSR : i8R \AEEHEEHIN B LIF SRIRTHHAIELE R EEF~.
AR ERBERWHFERE A KRA , BREFN. IFEFIEAR. Bl SEN. TibERNE,

( BEEBRREN TN AITEFoBHREMIIR , BERNFEEFAT X ARRNSITNE | A% EEI
ANTREFXAN KIS, )

Depreciation BEEZFAIFIA : I5—ERHEARN R MNEE R iR B ER B E SR = AR B E & =17
B, SREREFiZER—NERT ARE T ENEEETIB.

Biological Assets &4 : RISEAMAIsIIFIEY. R0 ABFEEEDRr. £rMEMRMNas
MY ERF=.

IHREMENRT |, RIEEALEMFEN. SEERKGRAKRNEDRr , BRERKFRIIABEY. G, Bt
MUARFEFENHES,

AFERT | BIENFHATR. RHSSHHBEEMEFERIENES | SIEEFM. Sk, BT
NIRRT | BEELR. MEFRIPFATEBRIRENE | SIEBKEDHR. K FRSMFIKRERFENE,
Financial Assets £RIEF~SRIE-BEECVNEFIS. BITFEA. HitEMES (W0 BUVAINEE. B
TAREEM. RITCEFN. EHAEA. GRIHRILEEEA. FREREHRE ) MIRIKR. RICERE. 558, Hit
RIER. BERGSE. RS EMTEESR T B RS E.

Fair Value 2RMME/2RTHIN/ ARMERETIHBERINLEZNG ELFRBIIEE T ENER TATRER
INt& . BFTKRERRI G ELAFR BFRM N IS o] LA SESE & — I A R A LA B IERIBAS N 1.

Historical Cost [ASBREA/IRIGREA/SEFFRE S « X -EHESH AR ERMESFMIRISER. RIRE

EREEEPARIEMEEINE A ETEEINIES M EFNINE I
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F B &t _:_ﬁ, -

‘A R TERITEN EEEEBE 4% TH www. mhjy. net
‘i e M G o S 4 EREAR MBA (BOVZIE) SGEHE #4 www. mhjy. net
FEiE 13684609885 f4fE: 122285053 AAES: MHJY1998

MMMMM

WIERS: BOVEE, AHRELN. BHEE, SREE. £4H., WREHE., HHLZHE, 1B TUT
W, ANEIE, BHEERIN. HEZE, THER. MEER. TBER. RUEHE, 4
WHEE, AFEEEEN. TS, MPEEEIT. ASTERDEEIR., IR,
STEEIN. ANRIFEEHET. FHE T MBA FREEHEINE.

WURRE: =R EHETHAL T +MBA REHETBLEIET (7 2 FEEEENT)

UEBPEE: IEPMAE. BFEMR, RET. KRR BRNERUKE

LSRR 38 GOURRTE, RUERERS 2 &) ke enpen 1280 =
W FETE: | 13684609885 0451- 88342620 fMlfE: 122285053 P¥f: http://www. mhjy. net

FFHRF: xchy007@163.com MUEHN: FEAFEHEKRNE FIHPA. EEEEANSEZR

:ERE AREE WAL WEEN

) Z:EieiE

u T www. m!uwtet

Ol 4238 MBA BB ESLELHIE
MBA 23+ TR BR T8 Wtk www.mhijy.net

P : www.mhjy.net

PO : www.mhjy.net
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FENRFESFLD~=E

2.1 JAiRfAfE

Liabilities

Assets &Ef*

Liabilities fafs

Current Assets JRaliEFs

Current Liabilities fizhfaf& (—£EHE )

Cash &8h&EE 808

Short-term borrowing 1262
SHEAER ($R1T ) (—FZRIEE )

Accounts receivable RUZMER 1180

HoA
Accounts payable 688 R{JMKFR

Other receivables EftiRUER ( PERE) 21

(et RiRABERERE - IRBERARKRE ~H
R MR — R THESZHESHBAELMIE Petty cash
for traveling HEZFEE )

Other payable 9 HfthR{J5k

Prepaid accounts F{IMER (EL...) 221

Deposit received 0 FIIKFR (SEEHRERRE )

Inventory F88 ( [FM#L. . R=LBE R )
527

Other liabilities 1044

BRT XKER1T. B, HNERERZINILFRrEELLED
SRRATH—wages TE—RTTH accrued payroll
RIS BHYER— Taxes payable

Deferred expenses ( Sz ) 9

(D~Amm Office Supplies ) (WA 6 BTt FBam
FTFERSA Asset B 6 B , 81MB¥Y 1 AolERE
=35 cost Z2H )

Total current liabilities 3004

Others 290

Noncurrent Assets IERENE~

Noncurrent Liabilities

Long-term investment 60
KERE (ZREMAT , HRFAFER)

Long-term loans-payable 1368
KEMER (BT —FaER)

Fixed asset 5422
BEERT (] B, 5%, BiK)

Bond payable 0
MNfFtRE (FEAHDAF )

Intangible assets and other assets 169

Long-term payable 12

TR (M. EFIR. KA. R KHARIATSR (TR )
* ERERE RS E LR FERT LIRS ////
tith , TR EERALRTLATATHI Fixed asset

Othérs 793

/{hareholder’ s equity BE%&RINER

Capital Stock 498

/

Additional paid-in capital 2002

/

Surplus reserve 308

L

Retained earnings 722

Total Assets 8706

L

Total Liabilities and Shareholders’ Equity 8706

* Tips : Rit LSHES SR
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@ ZEMUFE Operating Lease (&M ) <—j
@ REMFEE Capital Lease (HAPRE , €REK)

2.2 BR%HAIIN R

Shareholder’ equity
Shareholder’ s equity B&ZRINzZR

— DI IESER ™ —Long-term Payable <HAN{7X

Capital Stock 498 g7 IMBERRY
Additional paid-in capital 2002 &FAR/\FH
Surplus reserve 308 BRA EmETH

Retained earnings 722 ko EFE
Total Liabilities and Shareholders’ Equity 8706
* RRE—NAEHREHRIER
@ MINOZEEHRAEAENR
@ LEIMEE T IRAANHAREEE SR
* AR equity IEFSEWVAIBRABEKR !
@ XFRRHBEMRAE (incorporated company/XX LIMITED BY SHARE LTD ) —RUf#EZA ( capital stock )
@ MTFEREEAT] (XX LIMITED Liability company ) —=RIAYSLIKERA ( paid-in capital )
* EHE , D EEEE—NEMES (Registered capital ) # Capital Stock=Registered Capital
( HEEST registered capital EREIAEE | BERARFEERANRFRIENEE )
ERFRRANIRRE XTI EMES | NZHIBBRHMITER AL (additional paid-in capital )
* BRAEWTEBRRSILR , Bl EMAE (Listed company )
RITRRE 1 ZIREBREE 1 7tk , —ZIREXR—MZRD |, N8k 20 Ttk , F5 7 20 MZ&EE , —M2&E
AR , ®ITH 19 MZAIEARLTH
* BRAXITFIE LR REIR ? BALNTRUMI=4 ?
S5 100 FEIARE 5 FREEBFIARE 500 HiER , AR 50%=2 598D , 500 SAREX 100 BIEARE
FR 400 BARARTR , RAREEER (8D 200 AHER=ERT ) ( WS , A 200 5% 50%R%5 , KE=
BLERTERER 50% )
* BRAREAETEEITEMELR , EREX MR AZXIINKIERS ARSI LR
* ARSI T A ERRZENFI S E
( BRERZ BB LB D B AMRERHRER , MEERAFATSRILLHIDE )
* BRFH Surplus reserve @ AREANLERAIDECHIFE
* RHECHE Retained earnings : BAIIBEASHE
* FEXNEERE BB EFIZE | WREF—aBoFNE , {E/9 Surplus Reserve ( £ 10%EHE ) ( HfttExR
FoUREF NI )

2.3 BFAGERES
1. FERGRRLTORTIRANATNEBEMET , ABRTENBEER (R1T7+1B%)
Fter i

B =R+ BRENE SiHEERK

RIR=5r- BRI (RIRRER) B, BFINFAL

BRI G = -tk BF, EFIIRT
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* NERFRTTIRITRIRSE | RRINEIAKRARAE | MBE—MIFRSRIRIRTATE

* ATBWAERZA - MRKEN - AT RRT BXD AN DRENN SR #BEE

* MAERERIRZER | IRERE

2. BiiTAtAFER AR :

BRANNHEE (KANEAE ) FRENNMERIREEEIRIE ?

—EFERHNERE A, HEBHESE NI | RAEEERE ?

3. Bk KR — M EREAENMSKZNE

4. BrrSUF-PRRAFEHS (M MREEEIREE ) ( THEE™. MUGR. T ) (B IEanaEHE
Bt AR mUABTHAIA TR )

5. SREVFFRIARFKRIAZER ( BER~EBRERIXH. FHEER.. ) (FEHS EARR )

2.4 i\iRFiEZFE (Income Statement )

Operating Income ( EWIIA ) ( Bitk REIERT/EHRFARNEA ) 4454
-Operation Cost ( EpVAA ) (KERIRA—EA ) 3191
-Business Tax and Surcharges ( ElFiE RN ) (PESE ) — (FREER ) (4PN )| 15
—| -Operating Expenses  (BUZER) (AXER)(BEARTR) 250
—| -Administration Expenses ( &18#FH) (SBARIE) 302
| -Financial Expenses (WMEER) (FE) 130

-Impairment Loss of Asset ( BFEF{ERL )

+Gains on the changes in the fair value ( ARMNMET &K ES )
+Investment profit (1 &&E ) ( FARDL ) 50
=Operating Profit

+Non-operating revenue 616

-Non-operating expense 7

=Total profit 609
—[ =Net Profit (Total profit-Income tax) 380

Operating Expenses E\l25F
> * HijE)Z A Administration Expenses &12Z:F
Financial Expenses 455%:H

* Gross Profit EF) =Yg\ -

* Tips : FEITRWEIAY 3 it

Elfi Business Tax

H{EF Value-added Tax

Fr{8%ti Income Tax
> * FESER-FS=12FE

Total Profit-Income Tax=Net Profit

* gl - REGUSAEESEMEREEHY , |AEFmeER ( Turnover Tax ) (1&(ERBET RN )
BURZFRUAERTI , EEAZMNMAN  MGERKRERTI , WEAZNING )
(IRtERZ 100 T3 , IRIEMR 95 7T , 5 TN ELE | EEEFEZN ) (1BERUBEZRE AR ) (IBERBEE
KBRS BAEEERN ) ( MLABLEENEEEFHEAEERAMET  XELITEELEBMSE  MENET
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[faf Liabilities]PaY[Ri3cHi®E Tax Payable]

* gAERA - TTEE. O BF (ErEEIREFRITE )

*EFTATR, £FEXMETE A Operating Cost

*EEARTR. EEARDLETIEETEERA Administration Cost

* HEARTR., HEIETIBEE WA Operating Cost

* FIBMNEEZNFIRZASIR |, SENES (MSERREHRER T4 AR, ERXERSIERER )
* Non-Operating Profit/Expenses EJ/4MES S H

The characteristics of the non-operating income and expenditure ESMINS3Z HAYS =
SEEFEMKAXRR , MEMIEEREARE | iREHEE

* Non-Operating expenses : EAKRER%E

* Total Profit-Income Tax=Net Profit

FEEWEFERA 25% , X 25%/9iEHT ?

BN FTSEY 25%

RIfifTE Taxable Income LAREiE RN

FiESER Total Profit LASTHENAEMITE

* Case : /AT) Advertisement : $20M  Revenue : $100M

FBER L SEATAEWER  SEANE S SEABTEWRN—ELHIE | BHERD A eERATIX , &
EbBl7s 2% , M$100M*2%=$2M

HRE2M et ANEWZEA | HEHRERGE | NS &R R &z H$18M

2.5 FliARBNESE
1.

Income XN
Cost g
Gross Profit ( EF )

Operating Expenses
Administration Expenses Expenses ZFH

Financial Expenses

Pre-Tax profits #iauF|iE
Income Tax Fr{Efx
Profit i@ (VFFIE )

* N-ATE A ZEF =FiE

Revenue-Expenses=Profit
* FliEER - NS RRIF BB TR SRR mA B R
* FEFRMALER ( The role of the Income Statement )
@ MELTEHRSDEE
@ TR EIAR A FREARYE AT
* RrrRRENATS  FIERENEBRS  EBNIE—FR , HiET ...
* WRIFrEIE- T HIFB IS =IEiR
* FiE£IEm
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fiiR : FEDRARE

Liability faff 25T IENRZHETFSHENAE. BB RS | XiMRSEEEWEE RGBSR
RS S MLABE . W5 [BRREFFZATR L.

Current liabilities E&IfafR RISE—ME~RERERT  —FRHEBLI—FN— S EABREEEERRIRS
ait. RIRGREECIEEHRER. MIERE. MWK, TR, BT TE. RHERZE. RTRRF. N3f
&. HAEWRIFIN. TRz Rfil—FRNEIHR R KIERS.

Short-term borrowing fSHAEFR RIE U ARERFIEENEFEEMBENESH AIRERIRSMHERTHE
SR EFEINRAEANDN. ERERE—F A THE —FR— R EFRR S ER.

Accounts payable BIf3MGR 25 WEMSEME. YIEFESZ S S MM EMEHERAIKER.

Other payables BfthRifIFR RIS WERRRZRZWSLINEERRSTIEREIN. BERNTER. KK
e MTTER. NATFEBZSLIMNORNT, Bt ArE ™ AR,

Deposit received FRUIMKTR 15SLEXFHMYEE . AMWE SFRSes I —EB D SRk ia N A M AR ERI— AR,
Noncurrent liabilities IEREGAEKR RieEFPE—FHEEET—FN—NZWEHALLERMRS. IERI5RERR
FEMEEKIERK , MBS I RE.

Long-term loans payable {KHIEF EIEEWNRITHEMERMIGENHRE—FLL E(RE—F)RIEK,
Bond payable Rif¥f&# Zi5EW AEETESMXIINRITRIHARE—FL ERHKEAEFMERINBEILR , UEE
— R EAT BB —F B EFiE.

Long term payable {KHAR{IFREISENER T IKHAEFFIN T EEFLAIMIKERRR | BRI HIRER. MY
RS NEER~NEEZS.

Shareholder's equity BEFa EIE TSR PHRARTRTHIED | BFRAEES~. BANER—MRE
BHEIER  ERMTABNEEEAR.

Capital stock ig4 ERFEATFATGAING  SHTERE.

Additional paid-in capital A2 2RI EENEHEERWEMEARR SO , LUREET AR
BENGZRIFEIIREE., BALREEERNGN ( RARN ) EFETAEENERIRIEIIREE,

Surplus reserve BR2AH I IHZEEMENFFEPRENSZHIRERS.

Retained earnings R EFE EEWFRIESENFIE. SEUEFEETREHITOE , ERHITOECZE , B
FRrEENENEREED .

Income statement FliEE

Operating income @EFli AEFIEXR LEFRELSERZENFIEKE.

Expense ZH —ATHIANBAHEHEMAENISTRAZY | ZREE ; 7

B g ; REMEInFEERNOmE.

Tax excluded in price {ftJMit | RIS R SR EMNMEANG , NS FIRIFF,

Business tax Bl EERW T AEFNEWLE AR, BT RiERRN—E,

Value-added tax 1&{Efi E—FEER , B2IEHERBMKE  BREMN  EETHREIRSAIEEMIERN—
FEER IEEREBBEREEER. REBEHBI RTINS NAT | EETIEESEN ZESTT KBRS R,
Business tax and surcharges EVHRERINN , e AEEFNRQIBIEXRE |, QIFS . BER. 5
R, RFERIIREENNE. GBS EVHESRIN &8  ZE8EVAEEEMEXRENAE
LB

Operating expenses £E%HM NEHE. ASEEZANEEA.

General and administrative expense EIEZH ZEiE5tWAMTEHEES IAEENERLEEMAENZINER.
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Financing expense W3R 5 \AELFEELTEFNEEREMAENSINEM, QEEWVEFZEHER
HRIFIESZE CRFISIN ) LRk (BReWnEmamER. RIESWHTREZE  FEEEUS
FA ) SRWaFERE:  DIRERRENEMIISEBNGRSEIRZ. EIMEIERES,
Impairment loss of assets impairment FF=F{ERIRK EEEZHNKENESTHEEWEISERMmERIIR
K. FSHENRES=RECEETEREER . TR AR IMEINIE MR =RERIE,
Changes of fair value assets 2ARMETERINE XIMRIBER "UARMETEEETITASHIRENRZS
MERE" N—MRE., ER-RERERR | 'RBMSHME™" NARMESTEKENERIZER , MET "R%
MEREF - ARMNMERH" , Wi "ARNEZMHRE" | ARMERTFEKENENERSR , WERNSR.
Investment income & UIEE EXTIMEERTEVERIFSE. RAFGSHBSFKRNRBERIRKGHEKE.
Operating profit EWFiE SEWFENEERR  HEFMETEREWRA. WA, BHEEA. J=RE
RE. RRMEZNRNE. REFEEEK,
Non-operating revenues EYIMIN [REWENHEBRHMENES WS LK MERIE S Z SMIFTE A
BRAEWINEN. BWININETBEIE : IERNEFLHEFNS. IFEMMERRIEFNE. HELHETKE. 55
ARG, BUVEFHRE. BBFE. RENAREMHILLEAZTRIRTFIR. BUFAND. HEZEMIDRERK. 5
U, IEEFIEE,
Non-operating expenses Edr4bzH RiERWAENSHEIAELLEENEEREXAZNSIH. GFIF
MANEFGERE. ERMHETIRRA. RESEARK. ARMBEH, EFIRK. B8SIRES.
Total profit FRIFIEARHEWNBEEHERE , £EZFARMIN/ZEARFHRE Z FFROFEE, FIRAOE—
RSN FRE pretax income),
Income tax FifSH BE  XEFERPEENZRARE. FEXRLLBER "FEHES" WHYIR , KBRSk
MERIFGERIRE |, SEEIEFE.
Net profit ;#FiH ( Y5s ) RIEERELERHRMERN 7 iSRG AERFIEER  —REFRAREFES
BN, EFERTEARS

AFE = FESEx (1 - FRSHE)

FAER— UL ENREMRSE  $FiES | BINEEREHMET ; #FEY , DINELESRRE B8
HE— U EENENEEISR.
Taxable income RIHFR1S SIEWNIREA. BAESZENMEKE , WRABSMEA—IATE , EEHEMAY
BRI S |, RO, REEWVESHFREIRABSXLRREMARLERIM AR A HERRE , 22T
EHTESIVE TN
Total profit Fli@2# ZRE (BAUSTHEN) FrfARMAN SZERNES , TRBFIE (taxable income ) T
ERERENEFRARNCERS EFINRE S50 ( BVRHIBRIIZER ) FOERR , NFRANABIFRSER , 2a
RIRF{SRIATT LRI,
Property and goods W= F1&~H A TE2XIF.
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=. MSREREMA~=ER

3.1 kg7, FERRIEFIRNSMSIRE

1. M5B ?

MEMER : (17— MRRIETENR | (RN AR

BEME : MEWESNELES , FRRSES ST ARNAE (TURAVSHESERC LN EET
2)

3.2 RKEEFHBREFENSUSIRE
1.

Manufacturing Cost 4Unused raw material ‘ Sold

( Raw material, Labor, Work in Process ‘ Inventory 71
manufacturing Overhead ) Finished Goods - Unsold
ISR

* overhead--[BZZ: FHEFR indirect costZEEHFR on costiES=RAKEEIZX RIS
[EEZEFRIETIERW AR ( 2. FE ) AMELMEREFAENSMER  SFE-RUEEARN
THEFAHEFIZR. DaZE KEBZ. TWRHERE. SofRiFEE. Y=RSErIAZE. 8%, [REZEREEE.

* EFERRAHABIERIER | MaFsL

* FiEZ& LHIE Operating Cost ElEEA

* B RA-EFTIRT

* G ER-HERT

3.3 FE. HE. BFiE

1l EErFENEEHEE  ENELA

—F : 1000 14 ENLAEA 20M  ( REEE 1000 14 )
TNRA + B A == R A

10M+10M=20M

4 1 2000 14 EpEA 15M  ( REEE 1000 14 )
TNRA + BB R A == Al A

20M+10M=30M

BEIERAN—EoHEEIRES , MBRIRHA

* FERRETE |, B 1000 FEFRE (~RBPC\SERTFINS BE2Er- ), BIREEFE (EFIEH)
* MEENENEEEFEAMEWEERR

3.4 {HERBREFRIENSMSIRE
%
3.5 ERZIIHREENSUSEER

1. RIBSTHEN : BITHARAHRMERAIRAEAZRALE  FFAM BRI AT R~ BT AT
RERBEEARBRBETLUEATE A TH

Case : 28 50 HIRANIAR A S/KGIEFRA I NEEZAMAFR = PRITH &

JREA : HRERSEHEUAXNEN AL ENEEESENAHEL  EEHATIAA—MIHEE 145 F+4 12—
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i 2 1ZIEFRATEN 18%# N IR/

* MFE, MEEMEESMEBRNE (EEER ) > RRERINZFARFE

1% Case B, BABIHIAAIN | (BRIGANEA ( TEME ) B , EZRARBELFEZE 5K 7T, SK TEAT
FZBFRIT AR

* SNBRISAE AT B~ BRZMEFERAMNEBUMERIR

* ARV BEINER R | BASERE LA CERRIMNERY

* B E AT RER RN E RS - EEERRF T &R 2 7 8 IX MME

* BEATRAERIT LR~ BEIA BRAREIRT AR S E R IR IR A SN A ERI)
—ERE] ( FAF ) SNERAR=INERAT NTTH &

3.6 FrisHi. Flil. FESRSUSRE

1 FHEEIIN :

KE—AE LEE ST R REER BAERRRR AR RWE—KALURN 20 REFHH
HTRI ISR , E—EERR 1 55 , RIS EREMRI , 87 | ~FREERNER
BN
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W55 1RRANZIRESH
4.1 FERERFHFEARIIXR

* BreffRR R REES
FlER— RS
RATFDIEHEIRTER
Case :
2011 12H31H

A 1000 AR5 ECFIE
|

2012 £F Net Profit 520-100=420

2012512 B 31 H
A 1420 R EFIE

4.2 INARERE

f)uéuwi B—RKK
STHIRFPEWHMT 3 4E B8, RE. MR

* PEREFRERX 3 XNUERNAARLH T oEEA
Operating Activities Investment Activities Financial Activities
EEisn REIEE RLEREL
Core Other Fixed Asset | Investment | Debt Equity
Business Business

Inflow Sale Rent Disposal Disposal Raise Money | Raise Money

EA Tax Tax (3E41) Investment
( BEMR/H income A
KORIE )

Outflow Procurement | Rent Purchase or | Invest Interest Dividend
it o (X ) Construct (£IF) )
Salary Tax Tax Principal

(%)
* Investment Income FHEFATNLL T
* Debt RBBEIAER
* Equity IRINBEE RIS LT
* MERARNRBEM  RBME (EKTE ) /BRGNS (BRERDL)

* BRIEAEEMINE S -
SEMFEE (BRI £8U)\ ) Operating lease

BUMREE (BABRI< &EUK ) Financing lease— AR L 2WEIT A KM (TH— EHEM RSB T IE R

4.3 MERSFER

1. MERERMS  BUENRASREERASINENRE/RIE/IREZIN SN THE

2. Inflow-Outflow=Net Cash Flow MEFEE (MSILRTILET )
* REEMSERTN , AEEMEREXR"E-IRE (&
3. MEREFRAIBH :

HIFRIMSRRECNIALER ? (REEiER ? 2REEDD ?
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KR,

BHEL ) (= 2012 F/9-2011 NEMHRE )




Case :

A xHE) B ]
25585 Net Cash Flow +100M -50M
12 #58Es61 Net Cash Flow -80M -20M
B1¥5E50 Net Cash Flow -10M +80M
Net Cash Flow 10M 10M

* AILVEH A XEIEAREEMREREN  KEENTLIIERE (SFALL, BRARKERILL )
B N EEMNARELIERE HFEIE

* RARATEEREERN ( TREERAN )

* i FATEENIRERN ( REHHRELR )

4. MEREFRMEHIPERER LEDRIEXNMRBENRNIER/ RE

5. MES5HEMEFFIRENXS

(ATLER  FRimFmEXASHET. BIEREEDRESXITMEERE—NERERBERIER ( ZHRE
AIBERRIA— A EHFEE ERIXFENR )

MEXREWHNETFREFT (RFEEULISEST | REFREET )

MEiRERER 7T — M RIABIREIRSR

i : FEDRIAVEE

Cash Flow Statement MEREFR , RIERMEVE—ERTHATMESMESEMDRATIRLAIRE. TE
EiettWEFES AR AT LA AT T0FR. REENY , BIECWFERIHIRG. maotta. STEEAE
MESTME. METHKER/NRE

land Usage Rights T#ifERINEEEFRNK. EFRWREL, KEEANLEBMA | UREEEW , LESEEESR
HE | KIEBEEEFRROENEG ISR REATFFIEENSE. FIF. KWEFERGSHIRF).
Manufacturing Overhead HiEZRE AR A% F-REIEHFZEMAEN , ROt AR5 S mAE
RETIRNAT B NSIAE~ZH.

Work In Process fEF=mISRIRIETENT , MERTHAIFER. B S NAEEEEM T aflEEH—
HINTAERL AR BISEE NN LRI 5.

Finished Goods =R MR EATMEIMFIIEHER N EEFARENETIAZY | TTLURIRSEM
ERIRMHEXIT RN , SE R LMEAEENIMEENF 5.

Variable Cost FEFRA EIEFBL AN SR ESEE TR NS LS ENT M EL TN A. BREAL.
EEMEERHRNTHMAA  F—EHaRN eI AL DTS L SENERTAIELLFIZES) | (BRMF=RAE
FNERIFAZE,

Fixed Cost EERFRIERACMET—ENHI—EWSECERN , AZUSEIFT I INMmEeREREHIR
=,

Research and development expenditure ff& M EIEAR SH AR IMBEMZ(THZRA. RESTHENXIHAA
BREGESAFKED | —RRRMERAENZERR T EX SR R &S BRI AN EH AT HEe SR ;
“RIEWAEHRFRMBEFAMEBNZY | BB S TR RN B , HHEREE.

Brand RIIEATINETR. FRERSHER  IEET BN TFRENFRR. T ES0R TS HIRTESR
TR =,

Off Balance Sheet Asset RIMEF= , —ERVIASITRN ( GAAP ) FIFHIRITHRIS , (RALEE F—L&F,
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http://wiki.mbalib.com/wiki/%E9%AA%8C%E6%94%B6%E5%85%A5%E5%BA%93

BEFRE. &5
WS IRELLERFZZFIA,

4.4 MERERELFTE
1.

TETESETIIN , LIHEATRSSRALR | RIMEFHIFITHERIRERR  BEE
AR, BEEEIR. mERESFEETRING.

3200 Stakeholders’ investment Financing
5100 Bank Loan Financing
-5700 Equipment Investment
-150 Land Investment
-1600 Procurement ( SRR EEE ) Operating
-120 Manufacturing Operating
(IHRTTH ZFEPKEHZ )
+3000 Sales Operating
-150 Prepayment to supplier Operating
(PRI RBFEAIAIZEFE )
-400 Expense (fBEAR/EEARAZ) | Operating
-50 Research and development Operating
(HR—EEE)
-130 Interest payment Financing
-100 Income Tax ( SZ{FFF1E#E ) Operating
-100 Cash dividend Financing

RRENIER=980.7M HEARINE S
REEIER=%-58.5M IBAEIMG R

FEENUER=3-5M (HEFRIZINEARUSZORWEM S ) REENBEMLEE ( NFE )( BE

RENEFEEE )
MEFRE=917.2M — EHEEMBX—IN (MHEZHLATERE 0, MBMRRXME )

* EERMEREFE -
89 GEEINSH

Cash flows from operating activities

Cash received from sales of goods and rendering of services

Refund of taxes paid

Other cash received from activities relating to operation

Subtotal of cash inflows 3000

Cash paid for goods and services 1750

Cash paid to and on behalf of employees 1200

Taxes paid 100

Other cash paid relating to operating activities 450
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Sub-total of cash outflow 3500

Net cash flow from operating activities -500

BoHH REENRETR

Cash flows from investing activities

Cash received from withdraw of investment

Cash received from gain of investment revenue

Net cash received from disposal of fixed assets, intangible assets, and otherlong -term assets

Other cash received from activities relating to investment

Sub-total of cash inflow

Cash paid for purchase of fixed assets, intangible assets, and other long-term assets 5850

Cash paid for investment

Other cash paid for activities relating to investment
Sub-total of cash outflow 5850

Net cash flow from investing activities -5850

B=5 RRENINER

Cash flows from financing activities

Cash received by absorbing investment 3200

Cash acquired from borrowings 5100

Other cash received from activities relating to financing
Sub-total of cash inflow 8300

Cash paid for debt redemption

Cash paid for distribution of dividend or profit or payment of interest 230
Other cash paid for activities relating to financing

Sub-total of cash outflow 230
Net cash flow from financing activities 8070

4.5 =iRFRSEXR

1. FliiREETERHAEIVHEETED ((ELEESEEENAERMEXAY : M52 (Financing expenses ) #
HUES (Investment income ) EMIMKESZ ( Net non-operating income ))

2. FFEAGEEREEIEREARE. SR (UERR )(BELEBNNMNEGR. MO #HA T=RER(=ZFRX O
B’ ©Q AR @ BFRNGE ) — (B =RER+BRERNE ) ~HIARREIT ISR

3. MEREFEEAROMA XTAENNEE (KA ) ( RLEEREETE ) (FIBR=EANSITER © A
@ BA/BER @ FiE) — (BN-BAZER=FiE )

4. Wzsiifa ( BFfRmR/ANER ) ETREERMHAEFRY

4.6 =kiRRIIABTAIETA ?
1. RiTEEHIER R A R B TR
FE-TSREE (RISKR )

BETIAR )~ IRTHREE VB EBRIIEE

X
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2. RITRFXCHREIE KRR EIRR ( AR RBSREASDBRT ERFTR Oz
RYERAIRHERIABEABERRAYEINER )

3. FEERXENIER (RAFXOAFTNNE ) (kM ) ~FERSFERGE © XML TRERSD
7?7 @ WRENIXANRIARRBATEINELN (RERCA RN A TR @S IR T )

4. BFHIBEFENRER FHWE-ITRXRABDEL FHA-Er-RfiER

K—2R AT ERTHA? >ITRENG  ( BRSRAIBRRRIFTIRER )

MSEhr £ BRI G =557 - TR

* BRAKE (GREEEMSE TXMATE ) ~HEEXNAEERREEREMERNE

IREHIOREIESM (BB RfEEd)

EEHX NG BT R ITENNTE EREREHE

AFRT 50 PARIERR SRR 30 DA REFT 20 A ! B HIAHE 30 NARIRRIGE 7IRIERE , 8 20 A
EEIRBER

REZR , FFWWRIHLEEZT MRRICBEERHN-T- 28X SRR EAEXE

* BEREEEMARRMER (AtRAIREERER R HMNMEABER ) ( HHERADESEGBERAE
RgiE) BPAEE )

* RIMAR RRRBEREL

IR . FEHRATIE

1. k4B Retained earnings ( 8 Undistributed profits ) : 2\ SRIESERIFIE. SELSEETH
LTS TR TOECZAT  BTATEENGENERSSS. NEE LRE | KoBFIEREVIRSECAIEN £
AHEASCHIAYEFE | RERBRISFRR LTS HAYFEERIREL.

2. EEEMIMERE Cash from operating activities: RiED S A ENIIEREHAIMIFTENZZFIEIR
FENRERE. RSN EERR.

ZLEFNISANNEERBEIE :

(1EEmR. BREHSFSKENIE

(2)WEIRIBEIRIE

G)WEINEMESEEFTME XIS

ZFEEIMESRENEENE 6

(OWBELFHR. BEIHEFSANRE

(2)Z AR TUAR AR T2 (RIS

(3) > ATRIZ kL 2R

A ZTNEMSEREEEXNIE

3. IREENMEFE Cash from investing activities: 15 AKEREF=(BFEIE—F L L) HIGEENR EL B4R
NE&neg  SEVEEEEr. KIRENSRatEKPENERe  FHEEERS TR,
FEFELTHAE :

(1) "WEREMKZEINIIE" THE  RREIWHE, EtaZIE RIS SN YILAIMIEHIRE. KEIRISE
MKEINISE | DARIEHEIGRRUREA MRS, AEEKEBEISEKENFIS , DARIKERFEISE
7=

(2) "BUSIRRKESFFIEINIIES" I , RREVEAZHSEMSEHNIMSRE. FiE. IS,

(3) "WEBEEEEF. LA FIEMKPE~MKZINIMES S B  RREWBREEES. TR EFFE D
KERRFATEUSIELE | R AL B REE M TIEXERENEM. HTEAREMEKNEEESKE

B RRMUILEIRIRIEIR RN | tHEATE RBR,
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(4) "WEINHEHMBSIREFNERNUE" WE  RIREWERT EARTLSL  KEINEESIREENE RN R
Ao EEIERANNERARY , M5 ITIE &R,

(5) "WEEER. TFEEFNEMIKEIE A IRE" TE  RREWWE, BEEER  BISLHE™
FEMKEIR X IE  FEEAEERER-MAERMERFIEERUAIES |, UIRREEANEER 5
TR , EFFSMMBEARER (TR EE  EEREN~ENNESREFERIRRM, EWEASHARG
FAOXNMZENEER™ , HEXIRZTNRESFARSENIIERY , eSS EAER SN
&,

(6) "BREMZMAINIE" B , RIREWHI TR RIS EATSAITNIE | BEEWESRIRRIESENYILAING
EHAR R, KRS B IIIE. KEIRSSIREIRIE | DURSIRAE. FEBEMmMER.

4. BEEEEIIERE Cash from financing activities: IS\ AR IRSHIIEIMER AL ZRSESIFT
FERRERE.

(1) "REESEAMREINIIE" TE  RREWKZIRRRERANIE | BiERITRES A EENRESIRKE!
RFNFE(RITNBEZ A ERTERERSEM) . RITERFIMEEINNE (RITRNBEXZMHIREELR
TERERNFEE.

(2) "EFFTKEININE" B , RSV EESTEEE. KEEFERKZINIIS.

(3) "KRINHMMSERENEXNIE" E KREWR EARIMBN WEINHESERENEXAIMERA |
MEZNEREE.

(4) "ERMRBAIRIE" WEH , RIREWVDIIEEMRBHNASE | RELSMEVHNERES. ERRER
&%, PUEFNERFIR. REFR & "ERASANIE” BRI , AEEEAIER.

(5) "SERRF. FIEFMESEFEFZCGHNIE" B , kMO SCFRSZATHIIMERF). FE , NS HAEMIE
BIFIE.

(6) "SZMHEMESEEFNEXRANUE" TE KREWRT ERST ZANEMSERENE RS RE |
BN S HE. HtIESRHMNERAR , BIh5IInE R,

19 /57

EHRRE HEHF: WEIITHHRE
Sheldon JR A



fh. MSHIrNEFHZE

5.1 AESR
1. RBIH : SIS
Case : BFIIRFTAIAE  $HEWIA (Operating income)  AUIABIELE

(Inten thousand Dollars)

Operating income 4300 100%
-Operating cost 3100 72%
-Business tax and surcharges 0 0%
-Operating expenses 250 6%
-Administration expenses 200 5%
-Financial expenses 130 3%
-Impairment loss of asset 0 0%
-Gains on the changesin the fair value | 0 0%
+Investment income 0 0%
=Operating profit 620 14%
+Net non-operating income 0 0%
=Total profit 620 14%
-Income tax 100 2%
=Net profit 520 12%

Case : BFRHER RAESF-BE~FAI—1BEH

(In ten thousand Dollars)

Assets Liabilities

Current assets Current liabilities

Cash 1720 18% Short-term borrowing 5100 54%

Account receivables 1300 14% Accounts payable 800 8%

Prepaid accounts 150 2% Wages payable 0

Inventory 500 5%

Total Current assets 3670 39% Total current liabilities 5900 62%

Noncurrent assets Noncurrent liabilities

Long-term investment 0 Long-term loans payable 0

Fixed asset 5700 60% Bond payable

Intangible assets and other assets | 150 2%
Total liabilities 5900 62%
Shareholder’s equity | 3620 38%
Capital stock 3200 34%
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Additional paid-in capital 0 0%
Surplus reserve 0 0%

Retained earnings 420 4%

BIEHR 0 60% REAJERHIEL
RIMERBARA ({TURFRKR REERTFE )

tER DT/ AE R

LbZath RO TTHEIRINPIANRIREHRERIVETE | AT R AEIAX NMEAVATIRR | FTLAFIEZZEE
WS EHRZ B —LeINiRERER | 1E2—23RIEUE | FBAXLHTRIEIET R B

8B 91T - Trend analysis ( time-series analysis )

E— BB EEMSEERIRI LT

Lb8i93 4 : Comparing analysis ( Cross-sectional analysis )

REREUSEIRAIILE DT

5.2 BflgEptr

1. LS : (IRRFFHIESRAZIREEN )

EBALR  EFER/$FER

=S AlNEESESINENON

BREE=SFGEMN (B 12% SEH 100 BRERAE , WA 12 5T)

S ARMER AR A LA 7

i RMEIEFHHENER (FHORKAEENERHML ) (HmHH0E )
2. BEFIRE=

BRANXAZFFALRS Dk ? ~IREEIRATS

_____________________

* WA/ BB MBS EFREEE (SRS )
(RARBR—%EH , TASHET  HEXWE , ANE5R)

5.3 EigeNpih

1. FRANEEAEZRAEIRIHEiZEEE] Operational capacity
2. F—HMEFEHILLTERER

FINE IR =N /T~

The turnover ratio of an asset=income/a specific asset

3. FEEEHIIM !

BA /R = EE R

* FEREFHRAAERTFER | EiEt TSR

4. EizfeHtENS FRETNERNATF | SBREFARRNEF
FERZAREUE | B R ~EUE

* BFRSERIKE= (HINEF+HIRE) /2

* FHAVEM R RER A AT E
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5. AfRpfR . —FRA%S VIR

LS HEREER (F—XEX )

6. FEFRENZR = 9 FiE/ AR a

( It AFRRBREIRME AR =AR+BRANaE RER care HEHY )
* RN B AR

5.4 FEHRE(RRENST

1. {Zf5=RES Solvency REHFERSD (ifah 1 FASIERE 1 FIMARR)

@ EHBfE(RRESN ( Short-term solvency ) = ( IIAFRE(IEHNBRINIRK , BBZEIRTLIEEINESAT © =
HEF LR+ RIN KGR~ &R IR

* e+ fah R fe= st

(HBEERNARIENER ) (RIRFIERNE IR MRTNE )

FrLAGRST— it HEBR! 758! (=R EANIR I )

* RFE . (RSET-FR) - RAk=iEbE

]

2. RAILbESFFSLEE?

BAEEFT 1 51& ? AR :

* SEBL R RS THT + MAUKTRIR AT RER VAR

* BMERTERVERRERI , (BFLIRBUET  IREFRT |, REEMH | (RGERET

3. FRLARahE~IERI ARG :

* (RIRRaNRAR

* HRELENEERE

(T 1 REHERENKR S=thEFen)
* BERILbE=2 RAILATE ?

Current Ratio
4 N‘

O B N W

5 4 3 2 1 The year prior to bankruptcy
* Healthy Company
% 5 nkrupt Company

ZE5ER

* RERARIIKFE 3-4 ( TEERERL )

* PENRZEHAXNT , PEFYKFER 1-2->pERITMIRE R |, REEEEE LRI
RERSR ( RIAESERNRREEEN—RE : EEMER~HLREFRIERER | EFHEEIRR , FARR
HET , REAHITEAER , T AERIKEE- , Z5FRAmaaZRm)

* FrLATEREEEHMEIX N ARIORR | RSt S AKIRT
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5.5 KHMZ{REEN TR

@ {<HA{E(REES (Long-term solvency )
KEIREEARR ?

KHIST | KEBR S/ EE R/ R~
B EREIKHART ? SBISAAEO

KEIGREA MR

1. EHEFIR

* AR AEERRIR ?

FARAVER XA~ 1$FE ( BRI T BHRFIRT )

FMIBRPHIRR T — NS 2EA ( 2EEHRFIR )
FRUZERERFISRINEZRITER BHRBE ( 237 SRAAEHRZmnFiE )
* BfRBiUER = 1#FiE+ income tax+F & interest

* BEaR - PR 2R - FISUI S
FBWNEE - BV IR Z DIXFI B

2. ZEFE

* BEIREIRRR

& H /B REAEINTTE

R+ BB = iR

B AR = WSS

ATHFREZIRAIER | MBSTHRAR WIS S

BREAREIAF LRSS , Be—o0Hfd | £HEENARET ( RRSHERNABZRER )
FRPERE LHAEKTE : 149 45%

* B RERES

BRI, BRI REXENRESRE WA RERNE A LRI
M= 28] 80%fafR

* B ERIRE

PUIBPE A FR B T Al

PR - 2R

1. ¥ 2HF ( Trend analysis ) 2I5ELRAZINGER | SRRV IREFTERISRIE LETEFHITELR , A
MREWSIRR , EERRNASRENTE BT HUMEN—FDTEIE,

2. tb8R43thiE ( Comparing analysis ) 215@EIE NS MNALHBXESFFERIXILY | ESRENES: | Fikt
TERSTHRRELITN—MIEE.

3. FEFU=E ( Gross margin ) EEFISHEWA (FHEWKA ) ESLL , HFEFRIEEWRNFISKNEXIR AY
BARAZ ERNER.

4. FFUHE ( Net profit margin ) XFREEFFER , ERMADEFEEHN—EEER , 2TRFIBRA. 2%
FRFO L AT SR ERIFEER,

5. EiZf#E/(Operating Capability) 2i5 WL EIEITEEN | BIE AR IAEFLREFIENgED. tlE

ZRENIM S DITEER N SRR RIS  IFEERER, MK ERER, AR AR R E%EREs
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PARAERXS RO 4L EIER.

6. DR [FHEE ( Total Assets Turnover ) 215 AE—ERER SN FERI YR~ DERILLE, BE~E
HERRESTN B ETEFREERENF AENEEE R, FRERUX | WIPREEEMR , RIRHEE
BE AR,

7. RIIUSRREIEEER ( Accounts Receivable Turnover ) 257 E—ERHIN (BF /9—F) MUK EE (L M HITF
IREL. R AR HEWNRATIRISKRAILUE | thEFER RIS EE AT EAISFIREL , Bl
BN ISR R aRTIERE . FART AZR AR R R R RN e R AL |, IS R KGR IR IR | &
eV ERAS RSKFR A A ZMZBIFRIR.  Fi v TR 2=AIRTE] , 53 365 BRUARSIKTREFE =R,

8. MENEFZREE ( Current Assets Turnover ) 2EHEWASRINE - HIRMALLE , BERIAIZ LR
BEFBERER. RolE AEEES TR EARERN— M MraiER , MoE~FENOR , IUTAES
R T R,

9. BIEEF=F4EEE ( Fixed Assets Turnover ) 25T F=RIEEWRNFASEER~FIYHERILLE. BE
BB EERFEREER  NEEEERFASEN—IUER. %tFEE | RBEEEFANES | FIA
EIE R =R

10. FE&EA%E (Inventory Turnover ) 20\ —EREIEE WS AASTIFERTALLE, BTRIRFERN
[AHRE  IFENRIMRFRREHAEEERE | RFERWVARIEEFESEEMNEN | RERERER
W | 1EE RIS EREREEN.

11. {REEEHREE ( Return On Investment/ROI ) RI5E IR RTRIREIRINE , AN —Tue &SRR
BHEEIFIESTER.

12, FEF~ULEEE ( Return on Equity/ROE ) NFRSRFiEZR , ZISFIEMSFIIRFNGERILLE | iziginik
=, RIREIRIR (AT ) TRAWEHE ;| 1#RWEEREIT |, RBBEWRIR (FrEE ) BSARIsEIHES. %8
AL T BERARE #IEERIEES.

13. B&FREZE ( Return on Assets/ ROA ) XIREEFFEER, B&EEIRE. Fr-S@iri@Ez, BLUHNE
Wz AL RS RFIRES.

14. {ZfREES ( Solvency ) BRiE WK ERRSZ SREMRSHNEEN. ERpENEEWEARIRRRSAAZED
RIERE , SFEREHARSFIKERRSAIEES.

iRENELEE ( Current Ratio ) RIERWIRNE~SinanARAILLER, R EGHIERBES.

15. &E#ELEE ( Quick Ratio / acid-test ratio ) 2IEERMNFXMANARAILLE., BRGERWRaEFFuILA
ST MATEARMNARIEEN . ERmP—RAEERNETPRIFE. 1 FREERAER S R EAR
&=,

16. SHiFIILEE ( Earnings before interest and tax , Bp EBIT ) 2155, FrERt 2 BIRIFE,

17. IR EEL ( Times interest earned/Interest Protection Multiples ) tBFRFIE(RIERZEL , RisW R
REIFESFEERZLL , XNRERFEEE . BUEEEHERFIENEEN  e_REER IS RRFISEEIRY
=

18. FFHRAEEE ( Liability /Asset ratio ), XFRIFSATHF ( Financial leverage ), kS E S EF=E
RS, XMERRRE T AR WAL ERR P HENARMIEFT SELERR), R T EINA BRI
ERESHXEREE, b7 B REERIRES.

Bzt : MSHBIGELE

—. FRSIF

A ERIRER S AT RIS M RE RS AR , FIBRIORRS AR IIRIS MRERIUEL,
=
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1. BF&END
FERR=FF/EUWWN= ( EEWSEN-EEWSZA ) /EEWSZIN
FRER =R AN

2, EiEEEN (FREPHIRBUR IR EREE)
RWTER ERE R =E M IN /[ ( BRI RMIUKER + BER RLTIRER ) +2]
RYRKER B R &L =365/ M WIIKTR B e =R
FREARR=-EWRA/[ (PFE+HRER) 2]

PR E=365/F AR

AT R =EWIN/[ ( BIRIRaNET= + IRiREE ) 2]
N A R & =365/ ManEr- AR

BEER T AER=EWIN/[ ( BIIEIRER™ +HREER ™ ) +2]
BB R B R4 =365/ EE R~ AR
BEFREER=EWRN/[ (R~ +REE™ ) +2]
SRR S =365/ R kR

3, {=fkEEN

AR = RN R/l

EELER= (CRMET- 7R ) [R5k

R EE =B Riram/FIS A= (FFiE+FSh+FS2ER ) /AISER
((BEAVSERREFRZER)

BrhiRER= R 0nR/ S8~

4, IREEHR ( FFREPERRBEAR S E- R FNEHITH )

BB R =1ERE/ | (HHRE +HIREE ) +2]

( BT ER R IRMERATS AR/ [ (HR&E+HIREE ) +2])
FETRENER =R/ [ ( BRIRRIR N e + FAR BRI ES ) +2]
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—

kiR S WSS &R

6.1 NS EIERIEIE
1. =KE=E:
@ MBI ( NTISHRE
@ RBETENL
® LKESHAT

2. AT AVHMSEIRESRR
EJIRTEAERS (1T
FRISan , BURFESIE ) A

FELRERZ

EERER D E FBATIRE )

(M EIRR AR WASEFTERIRY )

HAARE—MRFREEWHE—HFRR , BAg—

SIS |, iE
* TSR
hhE

EANANERMTHE
RE T —MTIRIEFIEE

Actual and potential competition

NEEBCARRISIEERE | XML
RERME— WS , #8— WS L, EXBHAENARERIARS ?

KR ARSERFNFAR  ZRAE | RN AR | S NBESR , ZEMNIEX
ER RSN EWHNEEREK | XEEERFH

—EE Nt

WEREIR.

ABpH—

Industry growth
Concentration
Diversity
Conversion cost
Economies of scale
Learning cost
Fixed/variable cost
Overcapacity

Exit cost

Economies of scale
Advanced advantage
Establish sales channels
Relationship network
Legal barrier

Relative price
Relative performance
The conversion cost of buyers

Competition
companies

among existing

Threat of new entrants

Threat of substitutions

v

Industry profitability

/

?

—

The bargaining power of buyers

The bargaining power of suppliers
and buyers

The bargaining power of suppliers

Conversion cost

Diversity

The importance of product costs and
quality

Number of buyers

Purchasing power/buyers

Conversion cost

Diversity

The importance of product costs and
quality

Number of suppliers

Supply capacity/buyers

Source: Palepu and healy,

Business Analysis and Valuation: Using Financial Statements, by Thomson
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$—FH ;

XAMTIk

HENARZEANESR

BigAt 2 RIERAHXNMTIL
migEEtTm

Q: RFHIEM , — M REZNZUHME | TN TEBXNRASEME  BAUREREN , METREZE | KA
AR R —TEREBRELHIRI ThENE ?

A BREFA—EN

RAFAIR A S EREENMENA R SREERAIN TR N EEMRIELAIRI TE.

BB T BSHISAEPHEAAE | (BRMAFSFTIREIE T , BERE T —EMRZE | (RS KIURAY
BA | BAR EREARHNT

(BRMNME | SEERFAIINEIT T

FHIREINAREMRIMS IR,

(BRIRSTE ) (BFI=UN-FZF )

HWFIRMRFHIREERMESR | RBER=E

BoHMm :

T RTFIEED

HERFRIKHFIEED

BIXANMEWR E NS | HEARERN LR  WEHERITE ( ERHX N ATAT= I ERINER AR
8)

EXPMEERSE : — RIS — D RRBEN/ MR

hiBSHRE ( Market Concentration Rate ) : EXIEMTIAITIZEHEETRERNNEIETR  ERAKGEEWH
HEFENAURNER | R HNEEENIER. TESTERRETTEHRESR. REENER &R
MY HHNRRNENEE  fEFERANEFEITEERE | TUESE (CRn ). MRZIER—HGESEE
( Herfindahl-HirschmanIndex , 485 :HHI , LIN&RH#% S84 )\ iR C XML, ERARE. WHEEFMSEHE
Hrp&Eh= (CRn ) 5ifFESiE8 ( HHI ) B MEREBIZAEREME T OiTZ .

* A TIRETENS | HEARAEENEE. ((RREXIRELEMETIZIREEMIERE )

6.2 IEgTISHRBITIVRE T

* AETEPEUAIRAYIEEE

R FEIER
FrEREE HEERIER
/D £ AR
PR B
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Fast-growing timber :>Wood pulp _ Mechanical __ Newsprint =y Press and publications

equipment
@ Writing and  printing=>Press industry
paper
Herb =>Non-wood — Papermaking —
ﬁ Tissue paper =Individual consumers
Waste paper recycling =) Waste paper pulp _ Chemicals __ Wrapper —Manufacturing

enterprises

EHATI AR -

1 Ak

2. A (BAKHIR ) (REPERSIFMEREARNKR )
3. MARIRRIERES IESRABEELRK (JER)

4. —EREE BE=RES

1. EHTUR— N EEHERATIL

REEE— A MAYRERE—MIRRE | — RV FRARE L5 IEaY=RE.
( Ol 2RERE BN B L+ MZAURE )

(REFERNEERREL)

2. ERTIWRDES :

HMERERIRSIHT

@ TIREBERZ =S

FRET X 60 FIERTIAIRANLRS Mo = BRI S

IBSEB R LCRBEIRR |, IBIKEER |, BB EHE 90 FREIAHE 2008 F |, FRaE NS RAR 7 IREAEN
LRANENNERAERTTWEFER , 2008 FHIMER , By 2008 FhEERTIEIGREIRIAIMER (BT
WHIEFRENBITRKE ), XIHMRSFHHMITREERRT |

R 2008 FZRIEMX M TR EFR S FH ARRIAINER.

Total national paper and paperboard output
12,000

10,000 -
8.000 /

6,000 /

4,000

2,000 //

0

1950 1960 1970 1980 1990 2000 2010
Source: China Paper Industry Report

@ FMENERIERD
® BN~ m
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@ ETibrrelsEs T :

The cost of paper ($/ton)

Cost Southern Western Sweden Canada China
structure United United

States States
Fiber 70 113 128 106 330
material
Labor force |74 64 62 9% 20

Source: China Paper Industry Report |

R EARRMXAEF— R RA A S5 TIpARILL

* FEHF EAEMKAEF I , SMAORAMEREIHRAEE—EERN  BRXNERAAAKXAMHER
KRBT

* hENFEMEAARE > FEIMARRES (RESERTLUAZ] 80%HFMEERR , MPEFE 30%) > T2
PEFENRZHitEXFEOARSENBRRERME ( EXBEERSIRISRIMABTEXRERR ) ( RHE—E
KR RRRLLR SRS ERIRRARAX | FTLARMERRRIARKEHD )

LA ERISEGEHRI TR RN S S — T EGR EXIRIA A R ER R BHY

— AHESFEAN BEKEEE | X MTWHRERRSFH AR  BER2EXT LR , RHIURRZBFIREIR

XSEERIMIZREB Tk

FETUAEFELFRERHABRUEF— M7 KEFRFRIINR | EETWREBFE=SEELR)N , FBxIT
MSLr5ZiE) , BEFIREIIERES.

RRZREITUE—NMERTIMRIRE A=K EEN , WL EIEREFRITIL | fHEMSLSAIBFIRE
EGE

6.3 MSERESTISIE—ISRTISHRBITILRIRIEL
1

YT -7V topl

KB T —FHE
=L N1 FEBLE]
Gross Margin 28% 15%
Accounts receivable 14% 23%
Inventory 7% 39%
Accounts payable 8% 15%
Fixed asset 62% 14%
Total assets turnover ratio | 051 0.69
29 /57

BEKE HEHEZ: UEMT5UR
Sheldon JR A



1. F—PEEEBFI=

IZEIER 2002 F |, 7£ 2008 FEHITUIAZ BRI H R Z BIRISFD

G ML EFRZZ 28%

FRERIX ISR BRIEFIZERE 15%

HA=RINENIRER=E

BEEEZK , IFRET—E  REREERFA—HR

£ 2002 FRHRER T RS RNEINEFARE | MXEEEARMURS

2. MM ISR (B RGERLNKE )

* BotEEIE-EE ST (Ehlot ) ( AREFRILE )

ORVLEL

@ =78

I ARBLREBPAZ MUK +1FER ?

——HEXMTWAIRFEERR  XMSHERNWSLSILEEES | MRS EEMIIERNTE , BFETRE , F
A th BRIV A MR B R B M I KR

WA TISRSFER , FREHEBRER , FREZHARRK , MEARZESHER

* BAMRETREESHMNAR , EANSRATEAFSHMT LS Bt AR E

* E— T PERRI A TR IR B A

® RIfFMR

ERITIERRTUHRANAT , BEMGWIRR G 8% , MAMEAANREBATAE 15%HINATESKE MM
]

—REMBERA T AR EICBIER ( 2300 ), BT HNERZRFIBES | SN FsES— 5wk T
MHSAY_EF | BRI SR T RS KERIX TR,

@ ERE&Er~

BT ReTER , fLABEER - LELRS.

® RBFFEEEXR

IR EWLBERAE | BPARTEMA RIS EEIRE RN ZZ R
RMLARER T N ERRBI TR FEEFIREIBAR | JLEFAREBITWATRHNE - AREEREER
FFEAS | FREREIRE - MK SERIKETEERICAEIR | ERE ARSI EE A e~ AMRERE—
EINARILRIRAT™ M |, KENAEAMERESERE  MUEGEHKEIAZIRRHR |, REZZAIAK

3. AN MSSEURZE 7 iXFhFRTTAMASAE -

* BFIERRIR T TR BRI SIS

* MGRFIEFE SRR T XM T B NEWSETs Z A aIEHE

* MM BR 7 XM TUAT BRI Lt sl 2 4R i1 BIR0IH8E
* BEERFAILLERR T X MTI A — N ERFHE

* RS REIAIEE

* PAERISHEEH LIS , MW MSHIESRETM | RRFBAIEREEZHRS T

6.4 MSEIRERSITISHE—EHRITIVRIN RS
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1. FIRETHZ REIVEIVS RS

=N RAIASEE
Paper Manufacturer 1998 2002 2012
Gross margin ‘ 32% 28% 15%
Accounts receivable ‘ 10% 14% 8%
Inventory ‘ 13% 7% 9%

1998 FEXNMATININIEHRIE—EF , 2002 5F |, LAREGRR—FIEEE 2012 5

2.1998 £ 2002 FRIRILL , BFIZM 32% TR 28%

> EBARRREIZ— MU BIRFRES

T2 60 FRFIGEAUT L3K | Bk Rmtki T otz | TS nE.

T RFHRING |, AIAETAISERIARGEME T |, ATHEUFESEM

A0 1998 &3 2002 F , FFEIRMM 13%imDE] 7%

[[llieipp=rIVLveses)INg

HIERESHRFTZE  EVEESESENISHERS (FREBFRTE)

HX , RIWRAESHGE | BUEFETEES NG ( LR — TR RN ARG HRES )

* P ARSEVEN R FAIRHER ARHERE ?

—IRHERISAYAE ? 174k ?

@ AT, BOIRK (EZERAKRITEINEE TEN  RERZHBR , BT TE—R)
Q@ FRENREBCHEAL  RETMMNEGNRD T BIERE

® NMURHFEEIRIEEAANE | INRTEEHEE

* BIEAREHENREE ?

—IRHERERRYS S ? B ? 344k ?

* FEEMTRIXBG | R IAIKAYXBE

IRTHRESAYER I © —BNWIKSRUEANEISE | BRIk | 1EINENVRIXIBE | (E5 R EImERAHRK
( —ENBMRE/IAIK | I ZRIREARIFTERA , LR ESFTENET )

—XIENsKiR | BEEEANEIKRRFSRERAS | BURT MKIKFRAIEIIE .

3. ) 2002 ££3) 2012 SFRETHA?

FEFIZRE 28% FERIT 15%

—XMNEFIREIEFEERR (BhA—%)

JREZ 2008 FEIEHITIAIDKIE , HENF=BEERIFIMER

* BENMEKFRAIFERIER
HAISARBM 2002 2 2012 F , MWKFHKBLLIEN , RmD 7.

* [RER : IRERERE—MUEZIT
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—ENHHNGERESHERINGES  RRERSRUEVABREINEARE  MERNREHLESR  §5
RURENIRHAR D BER R RRAL | AR SRINE.

6.5 MBEHIESITIMSIE—=RBITWAN RS

1. EMHRMSEE

1996 & ( _EmgE—4 ). 2002 £, 2012 & ( IFBEENERE—F )
Television manufacturer 1996 2002 2012

Gross margin 27% 15% 16%
Total assets turnover ratio | 0.92 0.69 0.96
Accounts receivable 1% 23% 12%
Inventory 24% 39% 23%

2.1996-2002 o :

1996 A9 27% R 15% ( BaE—% )

—REBTWARBHAZIBRMUNRSEMNE BRI RHHEEEWRIEF R TE ( TaME&A T ~E ) EWigE
BENEG— N ESRHIZMNE , XFMMSIITE | BERATIZIMNEZRERT )

—HIENETERTFZE , BlBIHAINAREE ST ?

B EE!

—AMRVRYREOR | REFTHHHHEREBS -
@ WaEFIRBF RS
Q@ BWEHUSRERERES

foCa il ONTIY=C -

1
SE MR REER:

_____________________

Net profit margin Total asset turnover Return on total assets
v v \

Net profit Income — _Net profit

Income Total ?ssets Total f\ssets
A

Effectiveness Efficiency Return on Investment

AMEWAIERRTENRHE , BERHENSFERBARRE LT,
REES | BEEBFERINTRE , XA E S EREERR.
© FFERERRETRATIS A OIRILLE

* HaminEs EXERECX TR ?

@ F—NEEREBNREATET  (ERBETEERATHZER |, BRI RS ER T
(BERHX N EANZEBEENTEHREIFEBIR )

= ( BEBEERHET 2R | BAERESEFRFRAVRERER )
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*PRMXRENBRIRNFRK—ENBERZT . CHSEFHREERNEE LARMETET
E=MT4IRE ?

XFFIXF T ARl S

ERERIUMTARERE ? ER— MG , FAENBEER-MZASKD

XAMTALIE ? TS FHAINRIFTLA RN KGR o) etk ss

—HEEXMEEFRIINE , ERNKIKERIEEAMNEEEEN , CREERREER TR

FHAIR ?
* BAESEECEREESNNIEK  SHHERRRERKTET , UFSNEEENERT , FRmEs
I

* MA—HERFHECLNEREZHNIREERECHIZFRITER | MEIKRRIEINAIERITERK T |, MIKIK
RSt T T

* MWEAIF X AFEERRIAT |, BliIEERABEERRE TR

* BREBEERER AR EAR?

ERNRFIRRTRESF | BANRMAMESAIINE ?

TR (R REER TRIRRREER T )

HATRNERRMAR? EMEE X MTWNEFEENAST BHEHRE T MENREKRZINEBRERR

— XN R FIRIRHER E X MW RIS EE LR — M ARRIRIE ?

REFHRE? ERARE  FRETm?

Mr-RENIZREIER ( FFREREr-RES] , HIRERM)

—TERETR  RBRIREIIR T ( BIIRIERTEIRERANE | £ ms A EA = )
FTLALERS R 2R E—EIRE |, NE LEXWMEER~NE

——BEBHIEERTHE  RBTIRBEIEEHTKAN | BRAXE—X , HAEER’

B EERIRAEEEIRMIAN | BERREERZWANERUBRESR | FrBREER~HIEEET
5

HATTLABZINRX AN R RBZERUFR MBI TR EIER el R EEREEX NI Rk ik
(KRS AR ARMEX NV ATREEEE FEAM T RSHIES (BRMATSEELURAM TV AIXFIABAIZN |
AR RNV AR AR N EERE AR ERY FIFRIERIHRAIZ 2 A ?

—IRABIRSARAITE

RMAEEXRE , FEANEKEIE S RAIEEN , ISHREREIN T ESHGRE | (RXNRAERSERE | 3
IRBR- Al ?

EXRAFTHIGH T RFEREEKX , BXRATN=mAFREERES

—ERIRERIMNKIKTAF SEEAIBEANEINAE  —ESOREARNRS , FERNIREF | XPMRE
BESHNBZSAIER

3.2002-2012 &3#F :

BINEEERE—S . ) 2002 ££3 2012 FAXHEFRREETHATKL ?

2002 FEFERE 15% , 2012 FEAEF) 16%

(tEMRREXHFEELENRLFRISEHTAZHRN )

(EEEHEXTFEXMTUANEHEEER LRIREN  EREXNEFHEEEARENBRZT , BE5KA]

RAFOEREERRET )
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MSXMNERERETHE—ER , SENEIKTAIFR S8 SRt ESEAIRERT T
—EMFUFREFX N EUEX NIRRT ERARFNMREAZR  BREVESHNEEREHRRTT
(ERFERNERAFEREASENRENE A2

SRR EM 2002 F7) 2012 FREIKFRFFEAREN FERRER |

@ 2002 FZRIAARXNMATMFHETHEE/ING , EFERNERS 2B —RAEFRETAERN | AME
EFRASHIATHRME S B , SEETEXRATRINBUKTRERERIAK | £ETHRIAMK( —R MR 22 {Z387K )
(JUEFREHRREER/ L+ MRS )

Q@ B—HEREETFEZRNARIXFFEE~ R , MEIKFAIF AT 2B — SN KR F 53848
B CRYRER A AR BIS HHRIAK SRR R

— T LA LB R XM AR HAREIER X LRYEF | B ERI G R & IFE KL AR N KGR TIFE S
[ERATRERISEE BRI SR

4. B4
* BAIMRIA XBRATMEI E LR ERIMSEIENEN | BEETIRIARETN
FHA— WA SEE—EFE CETAIEED | FESBEX MRS RMA RN

6.6 MSSEIRS T FEKER
A RURE , BT EHCOREOIIIZS , RIRCESOERAEEXR
— RS RATSA TR — AL S5 4E 2

Cost Leadership Differentiation

The same product or service Provide unique product or service at a
customer acceptable price

Low cost Superior product quality

Economies of scale Variety of products

High efficiency production High-quality customer service

Simple product design Flexible delivery

Low input cost Invest in brand image

Low cost of sales Invest in R&D

Less R&D and advertising costs Focus on creativity

Strict cost control

~EARIREBTAERIKREER ?
@ BTk
9% Sy E A
A BA GRS TS e
AARUAT=mm , BURBUNE (B )
B AR | REHE , ERDRA | BrmiiitZiEEes , sl . BRAMRE  siEEARNE
h=E , —BrmENttRENFEE  FamlEaR3 10T
e eSS
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* EF=FBFIZ(E ( Small profits=Low gross margin )
* Sl - [F#ES ( High volume=Quick turnover )
— AR SRS RER S EEE.

( The financial performance of cost leadership is low gross margin and high turnover rate )

* ERIRDA =R

XERIFEREBFE RS ?

XANMEWFEREREAENEET , ENRMEEFNE

( EAMEBFIZISF] | FEEFENR—EZRAME XLZERRIINE R AMYNE IR EZ2EERFM )

* EFE—FRINEESB A S > ELEEEIEIAR

ZHIIESLE X —RE
B—RIETEHIAEEER | SUEEIAERIER
—EIshES

—TERIERERRER | HEEHERAR

FRLAT AN HIE | ZHERIESLE N ERRERS

—RIENARTHERIS R, ERNUSRIEMALR ?

(EEFMSEEE

R79EER , FTACHE@mEE R (MaiErRl ), AR ERAIR SRR
* HRE)IER AT S R — M — R At R S SRR BN R AT AR
* XGRS

* Y ERSEF Product features :
FRBR—TIWARE | INEIREA—E

( Products have unified industry standards, appearance indicators are basically the same )

Project C firm D firm
Differentiation Cost leadership
Gross Margin | 33% 23%
Total assets turnover| 0.27 0.48
ratio
@ SBHhRkES
ERLEEE

BIREEREEENe (XBFE | RSRY  ERRIERR , BiEF..)

N EEIRFAEMBEMAE (RSB RERERRENRE )
ESUEMATm—REEURR | NETEREEN , RSt Rk —REAT , FrAERERICRIR
—ERUEERIVSRNESEFREER.

( The financial performance of differentiation is high gross margin and low turnover rate )
ErE~MamF

EEE R TR
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ERCERIR R — MEE SRR IR R RO SRR

* FTEREESEARR |, (BEIR—
eUiEIR = MR ( Create return of investment )

— FTLABRA T+ AR S BE E ?
SR SRR R RERMERIEF— N RAXERB— 1 RA

TEEERMEET RIS EUE L BRI

ST AE] | SEAEDSRER ARSI

JREREER

@ KE—MM. IWEREKREESITR

Q@ BEEITUE—NESEENERL , BRENESIREEEKX  MXMEEREAMIEER
( EX L BMEZFE—MARNES ) AU REEIIRE T

* A MELEZSFEIR ? Economy of Scale ?
ATV EERARS  BARMEERAN (RERUBREFRATHERERA )
SHEERALEVRK REFEENT ZE SRR RNEERANSETHLD T IXFAEEFHT,

* YRFEEME S Product features :

AriRETAtE , — 8N RREF— RN R | BRI HERE

( Production equipment has high specificity, one paper machine generally produce one type of product,
or even produce one type of paper for decades. )

RMILABEMRAT | IEEARRIGE  THIERMA TS ENAIATHRENEEE  MESUABEMIILR
BESEFRREE.

AEMSLF R IR N ERIFAFAALE,

EEIMR A A SRR AR BRI A B EFRMSLLV R | A R AR A—m#b A=

B EERMUEIREMAN LB CRIRREERRILRR |, EREFNFN—REHTS
XIS RRIBR MY S IR EHLR | ERZSHITNUSHEN—REArS

—XiRBB M4 ?

* BEEERRENEF— N REEER B — R

* AR EIRRRIBR M S EIR2ENMZSIB T MSEIERS | RBIREF T —1RA |, AhiRB15EEI5S
Hh—1>

—{RATBEN AR RIS TR T RIRE

* NIXBEFA IR LA SE— DA S 8RR T —E B BRI TAIREIZS: , tE—EHEE B BRIMES
ERERAIRSED | (BRI ZINEREERIMERISIRHRITINT.

—TSSEHRE=KIEED :
@ FiE=
@ BkRgI%ERF
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® HBEREIIT

[ : FETRIDEE
1. AHE ( AHHHIEB Five Forces Model )
AN RERIEF/RER (Michael Porter)F 80 SEIIRE | MBI HIEFELIKMERTRITTN. ATRE
FIERIDHT , SIS TEFPINRESEINGE, BHS5E « HNmaNeen. WLERTNNEEN. BERSF
FHANREN. BRRNEREEN. T ARHENENRSEEN. AMOENFREETN SEFTWFEE
T,
2. pEASakEE Overall Cost Leadership
PA RS ES E I R BITIHEE SHNEFIEEMA | LUETFRENFHFRMNT , FKEmHLBR.
3. ER{LikEg Differentiation/Differentiation Strategy
SURIERREAERW MR, RS, PUERESESEFNFEHEBNXE , LEKMERAABTREAIKES. XM
IR E R BNER S T AN E AR IRSAI MRS . 2EEWKESTREITW K ERBERN—FER
ENESEE N
4. MIELEFF Economies of Scale
KRNRLEF=SHRIL I EFREEST  2ieE—ENFEeER FEEF-E/EIN I ARHEAISEEL.
MR RBT—ENTEEERN , BERATTLUAAZUAK | BBAFTIERF Ml el LIS EE ZHERERA , A
TfSEEBRA TR,
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FEE : USothiBin—iF eI 2 AHa ?

7.1 FeNRTAHRY ?

1. W sSERRMESR :

Factors affecting financial data of a company:
@ 7UAR% Industry conditions

@ HKERENI Strategic positioning

® EKEEHIT Strategy execution

2. PIEIRERANRHA ?

W NRAAEFR?

i EREIEERERRER , AR EREIX—R ?
MERANESRERREX N LA

7£ 2008 % 2010 FE=FH9ATEE
=LIZVON

Operating income
185
138 ———
101

v

2008 2009 2010
Annual growth rate of 35%

R

Net profit

17

r

18

=

2008

Annual growth rate of 26%

2009

2010

v

—EHBMNIBRKE , T2 operating income &2 net profit #FERHZIFANEK |, BBAFEFEZRIE ?

2008 FRYEFIEZFR=17/101~17%
R IFEEE
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* BEARRAIKEENIIER (Basm ) MRIREEHR
SCAEIES

R HRENER = R 8/ S B
R IRENER = R/ BR R &

10%

v

2008 2009 2010
Return on invested capital

I

Net Operating profit after tax Invested capital

35

23 23 461

230

v

v

2008 2009 2010
2008 2009 2010

RARAERE=-HREEWEFE/IRZER

R HREER =R S5

BEF =R+ RN

REFRIREER | 5L ERRX N ERAMREIT GG H— MR RS,
R RENER = SRR/ RN a — IR R AR IR B RS IR R RIIRATIKR

A BNMRIR=FREEW S E/ARERER

RERA=RIR+ERA (A LLANRRITESRE AT | RITAERRIEERFIR | RNATE RN
RIRZSKER/E R TR, MAT TR/EZFRItE UK/ ERSRERIE NXhe  2IREEIMNEN , XE5H
E A ARE R A9k )

—RAREREUIFERIAMGR , ZMERBERAE ( RESERRHE+IRFENE )

* AAREXIRIRNAGA MMITESESF , BBEATEZFIRNAMEG  FRREES. HEEFREETHER
AfRLAR AR R R .

Only liabilities with interests are included in invested capital, Liabilities without interests are not
included in investment capital. Hence, invested capital only contains liabilities with interest and

shareholder’ s equity.
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* Total assets=invested capital (creditor) +no-interest liabilities (Shareholder)
Shareholder — net profit } Net operating profit after tax
Creditor — interest

* PFRATLAAGEEFFIE ?

FFRERRETE | RINARBERFIESE

M2 BRRFMENAX N EHR SIS

M2 FAPRIRIRFAEREIR , FTLASD FRIZASIE/I RN R AR SA
RARRIKER 2IF A | RINARMERFE

MXF NP EE S FE

* fraBEESFERE

EFER EBA N EFERRHMENRR T — N EA-USER (B3 7TXIERITHAE , DIREMERARNFE )
FRLA EFERIRHEAOBRIX MIS A | BRI — 1 FIRiEET | IRRETER , siERIREE SR ( BE
BETRRZBRIEHOME , BT MZ(TEENARFIR )

* ZERAH RIREEFOHRELL C E RN EERRIHI R EIRN— MRS

7.2 &Z5HE

1. I—HARARREEFEREDFIRZ 10% 5% 6.6%

XM R EEYE ? Does this company make money?

IR EFOIRERESHE ? Does the return on invested capital qualify?
REEFEIRENSISLENE ? What' s the pass line of the return on invested capital?

— XFERERMRE

@ RITRIGRRIZR

@ ZFREEEKIERIETFIR
® ESIRAERITERENR

@ STUFKFEEXR

2. BNCHRERFEHRZRECEIREE :
AR EERIIBEREANERK | @A THA
FTASREARRIRIBZNIZZIRBEARZZIXNATHINA |, EHERERRRIRA

3. REEFME :
BRRERAAR-IRER IS -BINER (BFNERESGAT 0, JURERERIE )
BRI x IRARE (IRERR ) =5

7.3 IFEIEFES

1. IFRF 2D ABMHLE ?

@ FEEXMFIERAEIEIVA Creditors that requires interests
@ B&ZR Shareholders
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2. FREMESERA LE , S7AH :
@ AR =FEFRNARFIE
@ BRIRBERRA="?

3. RFMEEVATERZGFR , BRFESL (AMSUIR—1BRTAREH BT )
RAERIBAIRFE SRR ?
EECLIENZ

4. FREABRFEFIRRRXRAE , HERNNSMZ K FIRERMARANNESRS

XEBEMHEMMAT X EIZ A RE

R EESR AT TSRt

( FHTURENFREERZ SR X EEE XA TR SRR )

(EWHNEEEZETRAR MUNRREANHS JLRERE | ik EB EASE B CEEREHFRREHMAT])

5. BBARMNERFMARE ?

—XMTIBITFSRFIKF

* FELEAREMNGE

HEIBARRFNE SHIRARIEE | REDE LAURE R

5. MEBRAIBRRI LTS EIREERNFT -
BTSSR LAER! -

A0%HIR KB THEINA | FEINATRAIFIZRE 7%
60%MIRERBETRIR , T HIBRFIKER 12%
Weighted average cost of capital ( WACC)
MREIBFRESF (IREEFREF ) =40%x7%+60%x12%

6. AmXLEHEPE—MIMER

Afirm B firm Difference

EBIT 100 100
(Earnings before interest and tax )

Interest expense -20 20
Income tax 25 20

Net profit 75 60 15

BRRBEAVEMRABDNEHBM@mT2BEF , F7F 100 Hik
( EFEMERRI ST FI S ARSI < BIRYFIE )
R + BTG+ F S = BRI iE
M EfIIRIRT SRR ERE 25%
EREINARZLERET | — M REIeERTE T MBI AEREERTEEENER RSk
100 SIS BFIE X HAAGHIFRFRSH | TSI ES /R ? 100 SREEERAZIT 25 REAIFRISH | IXEEX N ATIRY
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R, BALZE 75 Rk

(BREFRALIR T 20 BELRIFIE  IEXX0=RRZE  RTAERIFIEMER T 80 Rk , RIRERIFERERFE
2 25% , BXATATSHAVEER | MiZE 80x25% , ElE 20 Rk , B_RLTEHIEFEHMIZE 60 Rk
BANRTUE—NRTSAT 20 REAIFIE , TRERIFIEARELD T 15 Rk

— A AsSH 5 Rkl

RAERIFERRLDT 5 Rk

FTUASARE —RABHHAIRITRIFRISHSER 20 1RE% , (BRSXL EXMEECHKR , ERIARE 15 Rk , BRINY
5 Rk, FXLLRBUTFEEHRIER

DI ARIXEE ?

XMEEARBREMI AR EA ISR |, FrABE SIS ARIBA LA — R BEIRIFERL |, AT
DTSRRI

—FISHEER

BRI TEIRITAIF SR 20 Ry BEFL FREBCHEBRIEIESRE 15 Rie MTAR 150 ?

7. FRENEERRIIR SRR RS/ NI TEIIE R REA =40%%7%x( 1-Tax rate )+60%x12%

Creditors |nterest Shareholders Average level
Rate of profitability

F 25%RBEARE AR NS R AR ERIEN |, FTUERITORIO 75% , AT SAIEH
* AR BVRITEERAIORIRE 7405 | BB AR iR SRIBIORATHRA 7% , TOR 7% 1-F7/8
RO

7.4 4R "Hige" ?
1. IE—ARTHEFEAT 0, EFREINF 0, MEAFMZA AT ?

If a company has a positive net profit and a negative economic profit, how do we evaluate the

company?

* RREPAE (EPIIEIIERRAE )

Cost of invested capital (Weighted average cost of capital) —

RERA RRARA

Debt capital X{%%EZFEEZK X ( 1-1AlFriSHiER ) —-Equity capital B A R A
RUSHRAEZAR  Cost of Debt X ( 1-Coporate income tax rate ) SUSEEA ost of equity
Total invested capital Total invested capital

* FNERETHIRENANRZENARITERN (USER ), BRIRBTIRERBRRREAIMA
* ZFABENREIHERZZENAKITE (USER+REZTIRAA )
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2. FTLARTBIEAFE EBFE (17 ), X EFRBRIEARANL (BETNEMATWRSS )
XRNETET FFNATE , A LTI AITIRAIKF

3. MR—N2BTWEFFEDRXRTF 0, BBXTF 0 HEDEH AN ?
RATINRFEIEREIR
EURBRIB—2EFROSFALENG | BRI I9RAREIERINE

4. FiIRFNEREE— 1 B
BEERBRANBHIIEIBRF/NIEER?
@ L, B ERIERNESTHIE

@ KHL , B ARIRENENE

7.5 W00 “Wkx" -MSHITAIE FHESR
1. BESEMREMSHAN , KR ARROSNE

— SISHMEMEEIREFHAIR ?
RETFIRARARRNAANAZ ANESEEX
SEBSAMBRFAN T °

@ EERIMITAEARIR

@ WEERAMAARA

* FARARFE TN RAAEIERR , BAFRTIL.
« FERATNESR AR AR TRER

2. BEEFEREREN LS B EHERER e — Ry
ORI RE T A A S EAEER

@ ¥k (RESHER R ETIEE )

@ W (HENAERAATEEE)

_____________________

R HREER =18 R B R

— R IERSIRR XIS A R R —M B BAYEE

RB—FREIRAGIER | M A ERSRERE S Lo R IR Z [ TikE
@ RLARTCEME ( REHRE )

@ ERMEME (MEHlt )

* BRI BRI T

—FREAZRASEN — A EAFARYF | SEiF LR ERC RIS IFM C KIS

3. MREBFEAXOVIFIREMEHR , MARRIUEPFIIRELONR , BAIEIZKE FEF R
— SR LR REER S B R T IR R =]
R RENER = AR/ BN G
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Return on assets Equity Multiplier Return on equity

; t ;

Net profit « Total assets _ Net profit

Total assets Shareholder’ s equity Shareholder’ sequity
RN AT LB EIAS T |, FIRRE RSN mTES .

* N@mREIERETAET  BURTHERARR ( AREE | NasREES ) (1ZeREIE D& 2R AN @S ME )
— HILAE | BEERRERIS B

@ RESETIRIME

@ RENTmIEE

— BAREZE  BREAMGR , MALURSNETREN MRS FE T REH=R ?

A: TTLMRENGETREL , (BRFEIRMES TR

EAREREE | ERIEINRBATIBEEIRL (RIRA T RENEREN ), BYERIT | IEMAEEFZ=RA
FEEFZR , FNERER TEN ( RNFTEMTESHMSER ) BERIFE RN SRR E | B
ASRERR , FHMRARNE |, FRLUSEFRENERE TR

— FUAKRFEEXME | REAGEINEREREIVEAIVKEMETRERNSE = IRMEKTE | XIHMERESRS
BERIZLERAYATHTER

— RERFIRZAERNSRINERARFNRRKTEEEZE | MEAEHEA—MEARIIRERKRES D | 5
BRARME=ESZ D

= EA—MFEWEEZENRFRZCENE  IENMENERT SRR

FEL AR  XTEHFER | ANRERFIRZERNSERANEZENARARX MBI E I — MRS
Bl , BEl RS REMER.

PR - ZAEE+ERAIL

1. IR BEFEHRE Return on Invested Capital 215 HF/FHERRESHEXERR ( EHREFEFRIDIREAEIF
B/ EFIE ) Ztbhl. BTFEERHESERMER.

2. EBEUIERE Excess return ZIS@EIER (T WEENKEE , EETREEAOHRRBREREZABRA.

3. fli&Rk4 Opportunity Cost 258 T EEIEMAAMMENF S —LRANSEANE ; LelLIRF A EAIG
SHREREN , HEFERTHESNMEE RRRRRIN KA.

4. FAEEEE Voting by foot RIERA. A7, RARAREBRHEMTEIHATIRSAITEXE,., EHiHEFE
HT | MEBCREEZANHENK , "FAIHRE" PhENEIILEHEE SR KINRE.

5. NFEIFEE LS Weighted Average Cost of Capital , WACC , 2I5LABKIGRIRFHRAER W IR
AT SELLEEL , BRSO ERR AN EHRIVER S RA. I EARRAT ARRER
BRI E PR =,

6. i3%#lii@ Economic profit , L ALFIENNE , EVA ( EconomicValue Added ), I EN\FEEWEFIEF0
BREIERINFNRSINESEIRNRARABHATE. EZOREAAZEMAN  tUHNBFNREETHEHEARRA
( BIERNATIRSERA ) WA ARKENE. £FFEE—femE WV EEEEEREARF KRR
BIEMNERES MV RAELEBMISEVSEZTE , RN ESIBARRNEMFIZ.

7. BAREF Cost of capital , RIS AZEMERZESMAEONRMN | X, DUEEFERETES &
ICREEIRARKERRY | BEM AN, RUNEARAGEEENFERKPRES (BEEERAEBAKBPES )
BIRA. BT KRS ERIRARR , fTLAKIIRSMATIRARARNA.

8. Ny , NIRRRAIREL , Equity Multiplier , 2I5RF R EMES TRNGENEE. Tt WRIRIREE |
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WamsRgik , A AERIERRS. Nkl = BB gV RANEEE B=1/(1-Br= i)
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BI\E. USothiBin—iFeIr 2 AH ?

8.1 AAEFBRNE

1. E=HISIA :

A Firm

XRABE 2004 FXNMIRRENE BEEESXMTUE , RETHZFINE , ERIEHAXMTEIRHER
BB —ERA_FRIRAEHX M T SR —E PR T T AN B
triuEt X M T S |, ISR B R EER

(BEESENETERZMEWHFERNLBREREXEFNAHME :

@ JuEMH ARUE

—HHET BB ERL

—HHETAERIFFBIEFRSEI

—iEd B SRS EEEX MR SR sEduEt K~ MM TI B RE R ARIAE]
@ BretRrEEDD

— S ERRt R ERRT

— N HIEFRTFET Mm%

2. YIEbzEp

B Firm
STEEAIBBR A B)ESE EIRIXNMN AT E— MR AKX S :
OF LA E—

@ FE—LEEfbRISEHI T ERRAIRA

B ERERMHIEEX R ERRA R R R AR

IR T RSFEMHNEFEN ( = MERAEN. TAMAIARKIEN, AAMIHATRAEEL )
(EEP—EHEERED )

— RIS B SRS TURBR R RERA B
( BAIEREEE I AARIRATHLES )

— I T BeE A EIRIEE 30 AMARREFTSE N —R L

B R LAB R CIS AR LSRR T ARUERYY SR WA M2 I , BR— 1 EERIESEsLR £
AEEIR CHIRMHEIEFEit,

3. MSERE :

* HE—RAAIIFARZ OIS B IR

B firm BMERAMRY K17 , RIEMEHEN RS , AMERISEIRIERE 3% (EEmnETFRITEFIER )
REFRIMEREZ D 3%

Return on total assets
3% 7%
Total assets turnover Net profit margin
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0.45 0.7 7% 10%
8.2 FA St
1. BAHRREHRRE 3% , EBEFRINFH 7% , BRHHARE?
Al S R ES T 6
@ W@mAYSTHE : FFERXRATRE 7% , MEFHFR 10%
@ BESHE : BEFFEERRE 045, MEFYFE 0.7
XRAB MUY ETE | TR

2. HAEESEHELAR K mERENE ?
— M EAAFERIEERE—NIREN , FHEXRNMERIEIIE A — S |, MEEFEIAR
REXMAERISFFERIIREZRLIREER | RERIAALUR ER LR

A firm B firm
Operating cost 76% 76%
Operating expenses 6% 4%
Administration expenses | 5% 3%
Financial expenses 3% 2%

ERECHEVER. EEEA. USEAOATEIINRLLE

MEWEEEERS 76% , BliNRNSHRERAYDRE

@ EERF IR :

ERATWAAHERL A FARESEERNITI  FEXEBREERE (/T ), TREFHASBIURZEENA | E
ERRALLRZRIE  SBEIUREFE( BElEmA S E 28NS ~E8INE T I ERERA T ),
XZR{EWATEER 150 HMMRFIFRE 50 B, 3 Er-ReAliRREiRMANE , MAXRATHNNAZREFE
TR, H—EBAIERR BRI :

Product Proportion Gross margin

A firm (1.58 million tons)

LWC(light-weight coated paper) | 11% 25%
(100 million Dollar)

Offset paper(0.17 billion Dollar) | 19% 24%

Writing  paper(66.67  million | 8% 22%

Dollar)

Art paper(0.3 billion Dollar) 35% 27%

Newsprint (117 million Dollar) | 13% 29%

Cardboard paper (133 million | 15% 16%

Dollar)

B firm (560,000 tons)

Newsprint(117 million Dollar) 68% 30%

Cardboard paper(133 million | 32% 14%

Dollar)

RATHEXVFEBAIEREIR T AMEZ S, BRIt mek | RS REBSENRIRFERA AR,
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BRI, WK, K

MERIREXNFREFFIPRHELR. SR,

EREHNTmERFEFRRENMERK , B8N RBIEESIHAK (AMERIEEARERAERZRR
SXFAFRRCDEESRS )

ARMEFATI—MRBRFRE—MREREER—F R | TUAXRATRIIEE I RBRGRETINREST
MRENEE— T RANE , MARENLTRIME

* LA ERAN R BT EIERARITOHT

@ ERTUB—MREARIRESET : FATEEF

XN EELAETEN/VFREANREENRZAIEL | B BB S N BE M E TR R
B8 BRI, ARNAEFEM , FEMT 100 SEAUREAREL  EBIE T — 1 8eB N ERMEF 30
PALLRIL A T Y |- S e =K

JREAE EAILEATFEERIES | BN RIFMEANS |, AMANiE , A4

ERATI AR REMNETA |, AIFERRIRRILIRA |, BRIEF e RS E. AFEMRREIRE-EN |
FER R EEREER .

MEAIRRFXIFERM S LERBMIEAIARS | B A BRI R ERARTEAR  EFA
SFEERR.

8.3 ZHHDHR

1. E—PENIEE , SAZEIES LEERRE , (BEREAFREMSHFIFEE , FREABA)FIZSZER LAEEE
BEN=IRERNRMES T, £3BEEFRRNF , AHA?

@ WSER " BEEE"

A firm B firm
Short-term 21% 16%
borrowing
Long-term 10% 3%
borrowing
Bond 13% 0%

XRAFHLEESZHRSHME MECHRSMBRAILIARESHN (ERIER. KEMER. &ITHES )

RIF LR RRAFMEIIERARABERILLEGIHAR 44% , MRFAXNFRE 19% , BHESHIERRKR
SHTUSZERLRSFNFENER.

(XABATERTREFNF=ER76E | (FA— I REEETW , FEESKAN ) (1 =1 M2 ) RERASR
Atp (IREM ) TiEmEXE  REEESERSHE | AEESHMSITHRIKE.

@ B :

BECENNEEHERTHNSMA (I'E. HEARNIR. B2, ¥ , fEEEEIRSPIRERIXL
T#. CEHEES

MK TR ABEIE/ L FEEFRIE—LEMEREE |, FETKENGRFKE , W TRSIERN
HFRE KT |, Rtz ErER T REBEAEENHEENAE (WTR)
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Area The proportion of sales revenue in main
business revenue

Northeast China 6.57%
North China 20.47%
East China 3841%
Southern China 14.32%
Southern-central 3.54%
China

Northeast China 2.03%
Overseas 3.00%

38%RBAHERIMX  BEEF _VUAREEINX , XKW MK AR SR TXN AT R 60% , MERIR
RRE M EEEPERIIRS ( AETEMNRIARAIERIEIXMEX ), FEX | tREEtREIAE
FAKBRFRE |, BheESHiaEPXE ,

R EHF RSB F bR AR BN = MG A5, TRATRGEREFHHE—MaEE B2
BXAEERY , £ 2004 FXMER L, RAITTER (tbrIizEZRAE O EW 2R 75% ) ( AEREIRNE
AN, BEET 4% )

G EEZEA

XMEWES ERVERHITAENFERHKE ( BEEE AN R MTISEARNESE ), Mt e
RHEL NEMARNAT , BT WE=ZINEREX N EURIA | XEHEER AP RIEX S ASIBIF (XK
NEIEFTHE SRR )

8.4 B¥EEDH

1. ORI , BENE | ZATSEERETESAE , SECERERS 045, TEEHFR 07, X
BHARE?

AR, BAIE%TRSHATILE , R IRRE—BONESE

AP R R — T RAT R

A R R R AT RN A K AT

A firm B firm
Percentage Turnover Percentage Turnover
Accounts receivable 7% 6 7% 9
Inventory 10% 3 11% 5
Fixed asset: Total 65% 0.7 70% 1
Finished fixed asset 37% 56%
Construction in progress | 28% 14%
PAE=TER G B8 7=HY 80%LA £
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@ ERERER G2 T BETR 65% , CRRFNFEFERIHXMMSE | BB~ L2 TRE~H 70% (5
TZAT W ESE R )

—TMEER AR FFLMETRFNF | RREEAT M BAILI A firm REBERZ=NHAEET , £
PRS- AR EAWE , ASWITEHE

@ HERFHRBEIRAILE

— XA EFEANFRARNAEKm , TR

2004.12.31 2003.12.31
Raw material | 901 485
Finished goods | 594 427

EXNAEEERE L, B/XMTWREERIER | R EREIRERTRIEMN | AR T B EExR
® HERNIK

R ERERET RENFERNARNTRBIUEEKX , EXIERNTH , TRERENRERTTE | BERBEERY
BRY , B maiFEENSTHhE  FEESHINGK

—XAZMNIER |, BBAXFX R A EIXEAIS?

B TUKELEH

2004.12.31
Aging Account of money Proportion
Within 1 year 992 85%
1-2 years 80 7%
2-3 years 29 2%
Over 3 years 17 6%

#t 2004 FIX—FRKERNE , XPMAFRINKIKK 85% KR —FZRRY , JLIREENREH.

8.5 Sitpir

1. BEE TBASHST , BARINGEZNRBERERSB— M AEAIHIRRIE ?

* AR TERNHIZAE

EFRATWAEPERRLE— N SEERAMER , BRXMEKE 2008 FAIEHME T (2008 FE2XMTIAY
— 7K ), WEEARRREIET TR

EHRULXREWE 4 FRIEAESNS RS RFIHIHER.

FRERITUAEFEE —MFBRIREE R | RR LREGE—MERERATRE | Fr e B ZSRERE T
O, XeESEEERNTE , LF—E24T ERKRIME.

EEZEIERNESH , BN RIESFETHIRES  RREHFENT Mk ? XBERHART ( £EAR. 8
RRABAKUREEEN  THEEARBELFFAAEERSEHRMESHI, BfEMR. PSRRI
FHSE SRS IR |

* IRIBL EIXEFAIHIAIAG | XRABRIRFELNM ?

XRABIRETmIVEFEH |, TRANABEEMRESFIEHEAZAT |, (BEREXARRKZI T HIREREN | &7~
MEMEERZANIN , BRNFEFIFERE BRI,

FERININIEZIANX R AT AR IRAEM R B RRERISESRIF R ERRRA T ESERAHE.
( ERRFNFRREMHERNBERS  BAERIEMESREX  BEMRER LT, 2H08K ) RIX
REWXMIERAANRBMS | ISR REIBARR!  HFASKA— M EER I | Eai T FERIZR 30%
BS , BAETRIA 5%EALL , BRESINBGEFEFREETRERTE | XIHE SHIGp AR IERE.
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( B AR A— BRI 20X M T A RAS— N EERIEER )

SR B E—L R

@ AN ERNXFRAHIRREE BRIMERNT 3K | EXNRESIFXRESBRMA , fTUARESNENTIREEFH
AY.

@ FERFAEEPI A TR SRR

@ AEFFWBRIEEESH-R
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h. MEFBDH
9.1-9.2 MEFRRIFLEIKIRBHA ?

1. ZKIRRERNMER

FNMEERNESRERXMEE | XMEE TR TXMEAIRKEENEREBIFREE
— XA

B REFRNAIER  ENERENA—MEE RIRIX M EIEEBREEF T L BACHRRERH AT ?
e N

* ZRIFANTICREELENNG ( HMEIEEFENN ), X—EFRRinX MW EEEREEERS
MenERDHT

(MEREFMA TMSARLERK , ERSIRBRICWAHN=EFIE—EE. 87, MERmAX N
RYBLERIRAATRHATIRS )

2. MERERPEFEN :

ZERHMERA :

HEm

HanraER (1BERSERESATRN )

FRUTATIRIE/ 1R

[EEESSLI GRS HAN

ZEREMETRE :

KRR

TARIH

2 (EALFRiSHT )

BRRAHEMERL

WEEER. TR~

XFHMTIRER

REAHMERA :

BLA LR/ EE

L RAIMEE

MEAERARL

— TR MR 50

—NERSE

— =R

(BARZHRHRIAEHANT )

(RBHRMIFTELEAMNR)

( BRINAIRE R AT RELRRRR DAL )

3. MEHKEFRER :

AMETEIMSBRENENZ L ? (AAEF-RERR CERBEIEESET )
MERE T ERENTENRRRAA ? (HEAREEK )
—EAIKERESRENAEREEIRT

52 /57

BEKE HEHEZ: UEMT5UR
Sheldon JR A



4. BFER
Operating Cash flow Investment Cash flow  Financing Cash flow

+ +

+ o+ o+ o+

@ NSO LN WN KN
+
+

9.3 FligMIER-EERIIRE
1. Bt AEMATERRNE | B AENADLHETRER ?
BSSHIE 2 A SRR 2 | RONAMNE ?

AT RS ESRIAR , FISIN—MIF

Net profit and Changes of Non-cash Assets and Liabilities
Year 0 1-9

Net profit | 150,000 150,000/year
Change in non-cash assets | 450,000 (& 5SWHrlH) -50,000/year

Cash Flow

Year 0 1-9

Net cash flow -300,000 200,000/year
(&7 50W Lig#E )

Net profit-Net Cash Flow 450,000 -50,000/year

AR T — MBI

XM EAEATR TR

ENRMFHEHRF T —FNEERR | §—FaFEER 20 5, FEMERIKRANERIIRER , FrEZR A8
REEMCNSHY

MEX MR EEREGTAXMATE T NENZER | MUEERNKRAEFRET EFRERIERA | e
BNEAEFRETEREIlEnt

AU RMBRIIERNBEMEIMERE | BXNEFEREEN
BEHMERCHRESNERERNSFERESN AR 205

AMSFZAEW 50 FEXT—EIRSE , TteILA 10 F , 8XiE SwifflB , 10 FE7F%E (IBSmAaRD
FIERIEZR )

FUiEEERA 20W ZERIIERT 15W

IFMER5 0 FEINT 45W (IR T SWHTIR ) ( SERERISE—FRIE 0 5F)
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RERDEPRXMLBESHNRERE—F 20 7, WESZIT 50 BRIFEHEERLRE , SFHHNEN S
RERELLMED 50 75, BBA 20 5-50 5 , X—FRIMEFRESTM-30 5

* BRTHFRTEEFN , — I HRIFRERTIEN | B— IR EINEFREZARIER

R T =KIRERSP— N IFEEENRERER | sLERINFIEMNENNRE #REZEER | KE#HFTHA)
B fiR LR T I e 2SN RS R GRAARL R L

* R - MER = IS EFREITN
Net profit-net cash flow=Changes in non-cash assets and liabilities

9.4 ¥ ERENERENSITHH

Cash inflow or outflow Only useful for the ' Income statement

| \ current period
Cash flow statement useful for future Balance sheet

—

periods

1. At ABERRELIRE ?

MBEX MR AR E I RB AR THA MR RE B EIRY.

BRELR LR R ERFRNAERENAX MR ISR ERAMRAIX MRS EEZH ( Bl IR 5FiED
BARRAFMBEXRN ) (FiFHLMERETEEN—MEEKR )

PATILA ERE—MEERAYRTIR

NS EREBREACNERE

AR B AR W RIAN B T

EANn R S ENE T

Ea R Bl E &R AT RIS RS T

XLIRPERSIRE | (BIRXERERRIR WA RREIE NS M, XMERERNNE AT |
MRFXMEBARNERN S SEFAINFEEAYY

XANHER T ARFAF AR R E I T,

Bp:
EREEMEEFENERT | FiEFRENEEE
MEREPLIEZERNSS , RS RENEEE

M : AFARTRIE , KEFREETHERERE ? T =R
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9.5 Eflpth

A B
Operation -320 -1550
Investment -230 -1160
Financing 1090 1470
Total 80 -1240
Net Profit 320 900

FAHENSEENRERFEERNES :
IEEEFEFAERNE - LEWIMGT 2 US55

ZENESEERINERF-EERNES
FEENEXRAIR RGN

B/ L LROWER 2 TSGR 37E 8

TR - LRAIKER 2 TSR

FEART:

A B—RENEBEBIIAT , EEENARTIEMINEE | BITREEHTim

A NEINEEMREFRRE— TR

FEREIX—ERIN 3 MNE12

RIKIEREIX—EE1E10 1.5 12

BB 4TIl 2010 FXIBHIHIR |, B 2011 FBS ( TR + FH ), hip=ds
ERTFRBNEDSEF-REEBEIES  ERNMERE  BERERINEIINENFIEERTEINER | FIERKR
HISAKGEK (IXMBFMNRATE )

RIS RERTUBHMES IR |, EAERAKERIEAR ST RER TERMR  RERRSFEEE
t, ARZNENEE 2 NESLEY KF8e . AMMAEEMEN . RMITKT ARRKK.

PALEBR TS =RER , MERERIENEEE.

EE B A :
&R HE A 71 B KRBl , B AEREEX , £EEIEREH/1/M2  BRFMIEE 9 M2  AERE—5k
HERLEHRNLNE.,
B NEIX—F—HA5|IAZBHNHAIA :
RISTKERIG IR 30 12
FEEM 3 M2
B NEIR—FREFERE\LENE , BERBTWEELZEMNTL , RESBIFERNETRE , IBEEERRKRE
IS, SIEERIK  ET7ITREBRLEF | AFITREEEERS | BRNKKRKRS |, BERXENBEEERSE
PERBRHEHEL |, FREENRE  AEFPHNMKIKKEAREBWE , BRFRBRITREZKMEHN , A=
SZAE | FTLUEFRINMERERRER |, WRFEREE TSR,
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PAEIEBR Y B HESLAGRIE | FIARIANEEE.

9.6 WERFINBESESE

1. WIS RES I (WEEESEREREEE ) CWERTERAK / MEHE ), HRERE :
BRI (FIBRIARUAGEER ) — B8R (RSRXTFRWETHFTRRE )

HUER A,

2. MEGIF A RERMERFEFIIINE , BIREFRHFEARXKG , B XRERIMNZEEFETE  hEIIER
REEEEN.
B AEIELZEMT  AREXRTEFRE , FRERESIE , FEAERZEIEEEN.

* B—PEWRIKIEIFE ERRIIHER , REAKINEESE AT, IUREREREEN |
* MERICHEEENXLERI TR | BAFERZEENEE.
PR : RiARE

1. iB#i ( Taxrebate ) : RIEERIEMEXI WA BHWFHFANER , MBEERERKE BII—MAR | BIERAS
RERFE AMEB ST KRFESFENTMS FRIBFUEIER. BESEHOER. BIEER. SHOEK. HIBEHRE
ZH.

2. VAYSEREREIEA ( The life cycle of enterprise ) : —RREIFVICIMER. FASIER. BEMNERFI=IBMER. BB
BRI A BEEDEIME , R AEIINESRERE | RANMBNESRFEE  EEHRTTI=SNE &
Fge—ig.

ps. BTERETEEBWSETTK , HITHREICEML,
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Sheldon Z5ERYEE :

B 4 AriEicEicAER TN BREZMIOREEREE THF/UX , BifilEREEECALFE | ook

[EEHBRA word /1, FHITRE. HibR. MNBERERNE , DREEFTTHAIRE. FIHEIHATL

8, WHIMZF , FEERNRFRBILRNE | RREESHMBREEXMBRENEICHENARES |
tEEFHR—EEIMIFRENPREC | BXERNEMZ ZREHIE.
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